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1. Economy and management of a national economy
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THE DEVELOPMENT OF COOPERATIVE RELATIONS IN THE
AGRARIAN SPHERE OF THE ECONOMY

The aim of the article is the assessment of the development of cooperative
relations in the agrarian sphere and substantiation of the directions and conditions for
their activation.

The system of methods and methodological approaches were used in the
research process. In particular, were used: monographic method — in determining the
theoretical and methodological problems and practical aspects of the development of
cooperative relations in the agrarian sphere of the economy; expert and analytical
method — in assessing the state of cooperation as a form of self- organization of
agribusiness in the context of current domestic realities of economic and social
process in rural areas; economic and analytical method — in determining systemic
problems of the development of the cooperative movement as the most efficient tool
for the involvement of the small commodity producers to the system of organized
agro-food market; method of economic forecasting — in substantiating the proposals
on intensification of the development of cooperative relations.

The theoretical and methodological problems and practical aspects of the
development of cooperative relations in the agrarian sphere of the economy have been
disclosed in the article. The thorough assessment of the cooperation as a form of self-
organization of agribusiness in the context of current domestic realities of economic

and social process in rural areas has been conducted. The state has been analyzed and
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systemic problems of the development of the cooperative movement as the most
efficient tool for the involvement of the small commodity producers to the system of
organized agro-food market, as well as social domain, including social capital. The
mission of cooperation as a special form of agribusiness organization, as well as the
mechanism of self-organization of producers to achieve high social and economic
effect has been defined. It has been substantiated proposals on intensification of the
development of cooperative relations based on quantitative characteristics — number
of agricultural cooperatives with the ideological projection of prospects for this form
of management for the domestic agricultural sector.

Proposals on intensification of the development of cooperative relations based
on quantitative characteristics — number of agricultural cooperatives with the
ideological projection of prospects for this form of management for the domestic
agricultural sector have been presented in the article.

The obtained results of the research will contribute to activation of the
development of cooperative movement and improving cooperative relations in the
agricultural sector of the economy.

References

1. Horbonos, V.F. (1997), “About theoretical principles of development of
cooperation”, Ekonomika APK, no. 3, pp. 36-38.

2. Zinovchuk, V.V. (2001), Orhanizatsiini osnovy silskohospodarskoho
kooperatyvu [Organizational bases ofagricultural cooperative], Lohos, Kyiv, Ukraine,
380 p.

3. Horbonos, F.A., Yankovska, L.N., Pavlenchyk, N.F. et al. (2011),
Kooperatsiia v ahrobiznesi [Cooperation in agribusiness], Lvivskyi universytet
biznesu ta prava, Lviv, Ukraine, 360 p.

4. Malik, M.Y. (2012), “Institutional principles and development of social capital
in agrarian sphere”, Ekonomika APK, no. 1, pp. 182-185.

5. Malik, M.Y. (1995), Motyvatsiia vyrobnychoi diialnosti v ahrarnii sferi
ekonomiky [Motivation of productive activities in the agrarian sphere of economy],

monograph, IAE, Kyiv, Ukraine, 117 p.



6. Moldavan, L.V. (2000), Rol silskohospodarskykh obsluhovuiuchykh
kooperatyviv u rozvytku ahrarnoho vyrobnytstva [The role of agricultural service
cooperatives in the process of restructuring collective farms], Tasis, Kyiv, Ukraine,
52 p.

7. Annual report. International Charitable Organization "The welfare of the

community", available at: http://heifet.ohg.ua.

8. Derzhavna sluzhba statystyky Ukrainy (2014), Statystychnyi shchorichnyk
Ukrainy za 2013 r. [Statistical Yearbook of Ukraine for 2013], Kyiv, Ukraine, 534 p.

9. Lupenko, Yu.O., Malik, M.Y., Zaiats, V.M. et al. (2013), Stratehichni
napriamy rozvytku pidpryiemnytstva i kooperatsiii v silskomu hospodarstvi na period
do 2020 roku [Strategic directions of development of entrepreneurship and
cooperation in agriculture in the period 2020], NNTs IAE, Kyiv, Ukraine, 50 p.

10. Tomych, LF., Korinets, R.Ya. and Hrytseko, M.P. (2013),
Silskohospodarskyi obsluhovuiuchyi kooperatyv: pochatok shliakhu [Agricultural
Service Cooperative: the beginning of the way], practical handbook, Edelveis, Kyiv,
Ukraine, 96 p.

UDC 331.108.45
Brych V.Ya,,
dr. econ. sc., professor;
Bilous L.Yo.,
lecturer, Ternopil National Economic University

PLACE OF WORKING STAFF IN THE STRUCTURE OF HUMAN
RESOURCES

The aim of the article is the investigation of the role of the working staff in the
structure of human resources in the current conditions and identifying factors of
shortage of working staff.

The following methods and methodological approaches were used during the
study: monographic method and the method of theoretical analysis — in substantiating
the essence of the concept “working staff” and determining their role in the structure

of human resources of the enterprise; historical and analytical method — in the study
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of the stages of formation, functioning and development of different systems of
education and training of working staff in Ukraine; economic and analytical method —
in determining factors of shortage of working staff; method of strategic analysis — in
necessity of popularizing working professions and restoring the effective system of
professional training of workers.

The theoretical and methodological approaches to the concept of working staff
and their role in the structure of the human resources of the enterprise are reflected in
the article. It has been established that the high level of qualification of working staff
promotes to the increasing productivity and labor efficiency, provides mobility and
competitiveness of an employee on the labor market. It has been singled out the
stages of formation, functioning and development of different systems of education
and training of the working staff in Ukraine during different periods.

On the basis of their generalizations and unification of by us suggested own
vision of periodization this process (Table. 1).

Table 1

The main stages of formation and development of system vocational and
technical education in Ukraine

Period Characteristics of stage
| stage — the The adoption of "Basic regulations about Industrial School” in
end 80 — the Ukraine, which created the basis for establishing a system
beginning of industrial, agricultural and female education.
90 years 19th
century.
I stage — 20-30 | Creation and formation of Ukrainian of system of lower
years of the vocational education. The unification of educational systems of

20th century. Russia and Ukraine.

IIT stage — 40- | Creation of branch systems of training qualified personnel and
50 years of the | systems of labor reserves. Creation of and formation of mining
20th century. industry vocational schools.

Approval of uniform type of institutions training of working staff
- vocational schools. Improvement of the content and forms of
organization of teaching and educational process in the vocational
school; regulatory and legal support of the main activities of
vocational school. The transition to unified of educational plans
and programs. Search for ways of combination of general
education and vocational training.

IV stage — 60-
90 years of the
20th century.




Search for ways of reforming the system vocational education of
independent Ukraine.

V stage — 90 Creation of new of organizational and pedagogical forms of
years of the training of qualified workers staff. Reduction attention to the
20th century — | system of vocational education by the state authorities;
the beginning | deterioration in the level general educational preparation of
of 21th century | students in vocational schools; decrease in the number of entrants
and graduates of vocational schools. The adoption in the 2013 of
the Law of Ukraine "About vocational technical education”
Factors of working staff shortage have been characterized. It has been proved

the necessity of popularizing working professions and restoring the effective system
of professional training of workers and developing effective management strategies at
the level of individual enterprises and organizations.

It has been substantiated the necessity of popularizing working professions and
restoring the effective system of professional training of workers and developing
effective management strategies at the level of individual enterprises and
organizations.

The obtained results of the study promote to the increasing of the role of the
working staff in the structure of human resources in modern conditions by reducing
the level of shortage of highly qualified working staff.

Key words: working staff, human factor, human resources, personnel, labor and
enterprise.
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CURRENT STATUS AND TRENDS OF MEAT AND MEAT
PRODUCTS MARKET IN UKRAINE
Meat and meat products market as an important segment of the food market, is a
manifestation of a special sphere of economic relations between producers and
consumers of meat and its products and coordination of their economic interests. The

basis of this relationship, on one hand, there is a suggestion of raw meat and



processed products, on the other — the demand for them. It is proved that an important
feature of the meat market is unusual dissemination suggestions.

The development of the meat market determines key aspects of the economic
strategy of the country's agricultural sector. The scale of need state participation in its
regulation of the markets it is ahead of other types of food.

The problems are associated with finding ways to develop the market of meat
and meat products to ensure competitiveness. Market of beef cattle production has the
following functions: production controller, informs producers about supply and
demand for products; stimulates the growth of production by means of rational use of
material resources; contributes to the stabilization of prices for products industry;
powerful lever lower production costs per unit of output; provides profit every
company working effectively; helps accelerate scientific and technological progress
in the industry.

It is found that in Ukraine an increase in the overall rate of livestock and poultry
farms to 92.2 thousand tons due to increased of growing of poultry by 72.4 thousand
tons of pork increased by 26 thousand tons and cattle decreased by 7 thousand tones
ratio growing to implement indicates the amount of meat available resources. In
2014, the most cultivated and cattle implemented in Poltava, Cherkasy, Chernihiv
and Kharkiv regions. Pretty powerful consumer of livestock products are meat
processing companies.

Purchase prices for cattle, processors sold all categories of farms in 2014,
increased to 2013 to 2705 UAH/t (24.7%), pigs — by 1826.4 UAH/t (11.4%), poultry
—by 1078.2 UAH / 1 (9.1%).

It's revealed that in 2014, there was a positive trend in foreign trade in meat and
meat products to 2013. Trade balance in this commodity group since April 2014 (1.6
min dollars USA) remains positive. Moreover, it increased in the level of 83.7 million
dollars. United States (corresponding period of 2013 the balance was minus 210.8
million dollars. USA). In 2014 compared with 2013 year exports of meat products
increased by 24.7 min USD. USA or by 20% and reached 277.6 million dollars USA.



In January - September 2014 in the amount of meat imported 194 million dollars
USA, which is 272.6 million dollars. United States (or 2.4 times) imported less than
in January — September of the previous year (466.5 million dollars. USA).

In the article described is the assessment of market development of meat and
meat products and identified its main problems.

In order to overcome the crisis situation in the domestic production of meat
offered are recommendations on the need to develop a target program for the
development of cattle breeding industries and stimulating cattle production in
specialized farms and livestock complexes; provide the necessary conditions for the
development and production of small-scale private farms.

In order to maintain the competitive position of domestic agricultural producers
on domestic and foreign markets prompted is the need for substantial modernization
of production, introduction of quality control and enforcement processes in line with
the international veterinary and phytosanitary requirements.
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INSTITUTES OF CIVIL SOCIETY AS A SUBJECT OF A HUMAN
DEVELOPMENT MANAGEMENT IN UKRAINE

The aim of the article is the researching of issue role and value of civil society
institutes in Ukraine as non-governmental organizations forming of dominating
principles of foreign and internal policy of territories, their socio-economic
development, preservation of public stability and increasing of stability against
modern challenges and threats. Firstly, this position of civil society institutes is based
on state (international) support of politics development of public sector. Secondly,
it’s based on the growth of the level of population trust to the local government and,
thirdly, it’s based on the growing economic and materially-financial resources of
non-governmental organizations.

Taking into account actuality of theme and insufficient studied of question of
search of effective methods, research tasks were defined of constituents of civil

society of country as management subjects by human development on the basis of
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quantitative and quality indexes, using a home statistical base and estimations of the
known international experts.

Scientific and special methods of scientific cognition are used, namely,
walkthrough and generalization of scientific experience modern theoretical
researches (determination directions of institutional structure of non-governmental
organizations); analysis and synthesis (researching of theoretical aspects of the
influence of civil society mechanisms on forming of public policy); classification-
analytical (theoretical generalizations of conclusions and practical recommendations)
statistical analysis (generalization of tendencies, terms and features of forming
institutes of civil society).

The analysis of the state of civil society in Ukraine with estimations of
international experts of USAID CSOSI and Freedom House allows to estimate it as
not fully democratic and which has the potential to the improvement. Experience in
using social and economic advantages of public sector of the developed countries is
used fragmentary, not system, without atically taking info consideration national,
cultural and religious features of communities and social groups.

The investigation constituents of civil society of Ukraine as management
subjects was undertaken by human development on the basis of quantitative and
quality indexes. In the first group is included the amount of associations of citizens
and their distribution on directions and types of activity, sizes and the origins of
financing sources, volumes, directions and results of the using the monetary
resources. Qualitative indexes consist of estimation data, institutional and public
mechanisms of providing activity, complexity of forming priorities in determination
aims and instruments of their achievement.

Research of development indexes, modern state of civil society structures and
priorities of their perfection to offer the model of acceleration of human development
in Ukraine with the using the advantages of the civil society. Such approach allows to
use enhanceable energy of co-operation the local self-government systems and public
organizations with their mechanisms of influence productively for the satisfaction of

necessities and local interests of population.
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The practical value of research consists of possibility of using its results in the
reformative process of non-governmental organizations, where it is expedient to
concentrate their attention on the solving the tasks : to assume the function social

services to the population qualitatively, operatively, openly and differentiated; to

move forward interests of citizens at all levels of state power with the purpose of
increasing of economic effect; to recover the infrastructure of territories taking into
account existent standards and interests, to strengthen partner relations for
counteraction to poverty of modern socio-economic position; to increase legitimity
and financial expediency of decisions on all-round development of regions,
distribution and redistribution of necessary resources; adjusting of the public
monitoring in regard to implementation made decision, counteraction to abuses and
corruption, observance of carrying out discipline and public accounting; to bring back
life social and economic activity of population in decision of issues of human
development, national Millennium Development Goals and on the achievements of
the proper level and quality of life.
References

1. Krasnosilska, A.O., Latsyba, M.V., Voloshyna, A.V. et al. (2013), Derzhavna
polityka spryiannia rozvytku hromadianskoho suspilstva. Metodychni materialy
[State policy of promoting civil society. Teaching materials], Ahentstvo «UKkraina»,
Kyiv, Ukraine, 180 p.

2. Derzhavna sluzhba statystyky Ukrainy [State Statistics Service of Ukraine],
available at: http://www.ukrstat.gov.ua. (access date September 15, 2015).

3. Diialnist hromadskykh obiednan v Ukraini u 2012 r. (2013), [Business
associations in Ukraine in 2012], Statystychnyi biuleten [Statistical Bulletin], Kyiv,
Ukraine, 140 p.

4. Diialnist hromadskykh obiednan v Ukraini u 2014 rotsi (2013), [Business
associations in Ukraine in 2014], Statystychnyi biuleten [Statistical Bulletin], Kyiv,
Ukraine, 145 p.

13



5. Indeks stalosti neuriadovykh orhanizatsii v Ukraini, USAID CSOSI [Index
sustainability of NGOs in Ukraine], available at: http://www.usaid.gov/europe-
eurasia-civil-socienty.pdf. (access date September 14, 2015).

6. Levenets, Yu.A. (2006), Derzhava u prostori hromadianskoho suspilstva
[The state of civil society in space], NAN Ukrainy, Instytut politychnykh i
etnonatsionalnykh doslidzhen, Osvitnia knyha, Kyiv, Ukraine, 272 p.

7. Perskiy, Yu.K. and Dubrovskaia, Yu.V. (2014), “The institutional structure
of civil society as an important component of the interaction of economic agents”,
Gosudarstvennoe upravlenie. Elektronnyy vestnik, Issue 43, pp. 95-104.

8. Rudenko, O.M. and Shturkhetskyi, S.V. (2014), Rozvytok hromadianskoho
suspilstva v Ukraini: mynule, suchasnist, perspektyvy [Civil Society Development in
Ukraine: Past, Present and Prospects], monograph, IHSU, vydavnytstvo
Natsionalnoho universytetu «Ostrozka akademiia», Ostroh, Ukraine, 328 p.

9. Surmin, Yu.P., Mykhnenko, A.M. and Zahainova, L.H. (2011), Vzaiemodiia
orhaniv derzhavnoi vlady z instytutamy hromadskoho suspilstva [Interaction of public
authorities with civil society institutions], NADU, Kyiv, Ukraine, 88 p.

10.Freedom House. Nations in transit — Ukraine (2013), availalble at:
http://www.freedomhouse.org/report/nations-transit/2013/ukraine.pdf. (access date
September 15, 2015).

UDC631.115.11:636.0:33.336.034

Kropyvko M.M.,
cand. econ. sc., senior researcher, doctoral candidate,
NSC "Institute of Agrarian Economics™

PUBLIC FODDER PRODUCTION AS THE BASIS FOR THE
DEVELOPMENT OF FARMS IN UKRAINE

The aim of the article is the research of modern features of livestock industry
development at the farms and also the scientific substantiation of proposals on the

development of their livestock by creating public fodder production in Ukraine.
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The methodological and theoretical basis of the article is modern legislation,
works of domestic scientists and also the results of their own researches. The
dialectical method of cognition and a systematic approach and also techniques of
abstract and logical method were used in the article, namely, analysis and synthesis,
induction and deduction, analogy and comparison — during the study of modern
features of the livestock industry development at the farms, as well as the scientific
substantiation of proposals on the development of their livestock by creating public
fodder production.

It has been revealed four major reasons that hinder the development of livestock
at the farms, namely: too low prices for animal products that are set for households of
middlemen and processors of their products, lack of veterinary services,
infrastructure of primary processing and marketing of grown products by farms, a
large complexity of works for the care of the cattle, and difficulty in ensuring fodder.

It was proposed to develop ancient traditions of Ukrainian peasantry on
wholesale work, including and grazing cattle on public pastures (flock), in the
direction of public fodder production, providing not only increasing profitability for
conduct of economic activity of members of private households but also lead to the
development of production and service infrastructure in rural areas and will cause
increasing rural employment.

It has been proposed the principals of market relations and agricultural markets
functioning. The indices and methods system for studying fodder market parameters
Is suggested. Availability, sufficiency and reliability of the existing information for
fodder market demand and supply analysis is studied. Information and analytical
fodder market model simulating different factors of it’s formation is developed.

The dynamics and current level of fodder production is evaluated. The barriers
for the branch development are defined. The system and analytical approach to the
blanch development forecast under existing conditions and in an alternative
environment is developed. Using this approach three variants of the demand for

fodders are forecasted.
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Deals with the basic directions of forming the rational field forage production
and increasing its efficiency due to the concentration, co-operation and intensification
of the industry, improving the composition and structure of forage crops with the
purpose of obtaining a balanced content of protein and other nutrients in them,
improvement of production potential of the industry, forming and -effective
functioning of market for forages in the region on the basis of economic ally
grounded pricing.

It was proposed to the theoretical and methodological foundations of efficiency
of agriculture are completed. The essence of “forage production”, “forage base” and
“system of forage production” are considered and generalized. Also, the
methodological principles of increase of the economic efficiency of forage
production and utilization at all categories of enterprises are grounded. The analysis
of the structurally-dynamic progress trends of forage production development are
founded out. Done the economic appraisal of forage production and utilization in
agricultural enterprises and households. The problems of improvement of the system
of forage, questions of optimization of their structure, specialization and
concentration development in forage production are elucidated. Much attention is to
be paid to dynamics of spending of forage as well as to production of animal products
at all categories of enterprises. The methodical approaches to planning of forage
requirements for agriculture of region are proposed and the necessary long-term
volumes of forage production are researched.

It has been proposed for the first time innovative directions and ways of
development livestock at the farms by creating public fodder production.

The obtained results of research are the basis for implementing conceptually
new directions and ways of livestock development at the farms, the implementation
of which will lead to an increase in the number of cows at these farms by 1.9 times,
young of cattle — by 1.5 times, pigs — by 1.6 times and sheep and goats — by 1.8
times. Thus the complexity caring for cattle at the farms practically no increase,
because the key labor-intensive works on forage production will be moved to the

public structures of fodder production.
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SOCIAL PROGRAMS: CONCEPT AND STRUCTURE

Social responsibility of an enterprise implies the existence of certain social
programs that are set of scientifically based measures for a certain social problems,
the implementation of which contributes the most effective solution.

The components of social programs are already offered by Ganescu M., Kotler
P., McGuire J., Sethi S. and Vasilik S., but economic growth require modern
practices of cooperation the government and business, business and society
implementation. This will allow creating conditions for further stable development of
enterprises, and taking into account as many as possible interests.

The purpose of the research is the theoretical justification of essence and
structure of a social program to increase its effectiveness.

As a result of analysis of domestic and foreign scientists’ works it was noted that

there are some main views concerning social programs meaning. This analysis
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becomes the basis for the authors’ definition formulation. So, social program is a set
of social measures aimed to solve particular social problem. Such program defines
stages of the tasks realization, specific means and instruments for their
implementation, leading to the determination of social outcomes.

A social programs effectiveness evaluation takes an important place in the social
program management. Today a social programs effectiveness evaluation doesn’t have
a universal method.

Some scientist as a effectiveness indicator suggest to use evaluation of long-term
programs, because social program will take place in the very distant future for its
developers, and most of them do not participate in the program implementation.

Therefore, the mechanism of a long-term program management, which includes
selection, alignment, succession management at different time stages, is crucial. Such
mechanism development depends on management goal setting, its formation and
justification.

Also the author distinguishes the quantity and quality indicators of the social
programs effectiveness evaluation.

It should be noted that currently there is no unified system or methodology for
assessing the effectiveness and quality of institutions of social services or social
services system. All existing evaluation is not comprehensive, and covers only one or
more sides of the object.

So, gquantitative indicators of coverage of social services, the availability of
institutions, and a set of their functions do not give picture of the quality of the
object; customer subjective ratings of social services are quite important, but, as
management theory mentioned, they generally reflecting their emotions (often admire
or complain those who found some deviations for better or worse, or persons with
special temperament). Finally, the degree of public awareness of the need for social
services significantly affects the nature of estimates that put by customers. Therefore,
social management professionals should be well aware of the relativity of the results

obtained from the use of such tools.
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In practices the social programs effectiveness evaluation is conducted on two
interrelated areas: economic efficiency evaluation and analysis of social programs
output.

As the experience of the development and implementation of programs has
shown, the need for programs arises when there are a sufficiently large number of
economic and social problems that can not be resolved as a result of spontaneous
interaction of individual producers.
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EPISTEMOLOGICAL ANALYSISCONTINUUMVIEWSONDEFINITION OF
"ENERGY EFFICIENCY": ASYSTEMATIC APPROACH

Energy saving is the dominant vector of the principles of "green" economy, its
sustainability. Development and implementation of energy saving policy
management system will enable to increase the competitiveness of the real economy,
ensure energy efficiency, energy independence and security. Solving problems should
start to study the scientific achievements of leading scientists, due to a paradox. The
definition of "energy efficiency" is used in the theoretical space and belong to the
signs of post-industrial society, but categorial-conceptual load and functionality need
further improvement.

In the context of a comprehensive study of the continuum of views on the
definition of the quintessence concept of "energy efficiency" is used as a basis
semantic analysis. Author determined basic characteristics of the concept of energy

saving: 1. The system of legal, organizational, scientific, industrial, technical and
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economic measures; 2. The process of reducing final energy consumption; 3. The
state of the system in which it functions is performance with minimal power
consumption; 4. Measures to improve energy efficiency through the introduction of
renewable energy sources; 5. Conditions energy security and energy independence of
the country; 6. The method of implementation of measures to reduce energy
consumption; 7. Activities (organizational, scientific, practical, information).

As a result of semantic analysis conducted gradation between the baseline
characteristics of the concept of energy saving. The highest value (40%) received
basic characteristics of the concept of energy saving numbered 7-
activities (organizational, scientific, practical, information). Activity — is the
interaction of the investigated object with the environment. We agree with the
authors, but offer to implement energy saving measures in the light of a systematic
approach that is identifiable activities should be considered in the context of
comprehensiveness, consistency.

Analysis quintessence of "energy saving“, which was subject of content-
analytical research showed that primarily seen as activities such categorical system
properties (flexible, appropriate, comprehensive, coherent, purposeful, providing
Energy-saving and security of the country). This category is used to determine 39%of
authors.

Interpreting the results of epistemological research, which were the basis of
content and semantic analysis made it possible to conclude that comparison and
comparison of frequency of use categories and categorical characteristics were
identified trends and priorities of scientists who traced in the definition of energy
efficiency.

The proposed integrated approach for determining categorial-conceptual
apparatus in the field of energy. Thesis there is determined classification features in
the context of energy saving system properties in terms of their manifestation in time:
the static, dynamic and synergistic. The study found that the greatest significance of
the category of "saving" the characteristics as complexity, focus, where appropriate,

incentives, sustainability, energy. The study developed a model of "Energy Saving
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System Properties” and conceptual-categorical definitions of the grid, the results of
quantitative analysis categories and their characteristics.

The results of research are the basis for solving problems understanding the
essence of energy saving and energy efficiency measures in practical economic and
commercial activity of production and economic system and society in particular.
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DIAGNOSIS OF DEMOGRAPHIC, SOCIOCULTURAL AND NATURE
FACTORS OF CONSTRUCTION COMPANIES’ MARKETING
ENVIRONMENT IN UKRAINE

Diagnosis of the marketing environment is necessary for construction companies
fordetermine the factors affecting the entity and election strategy that meets the needs
of society and contribute to strengthening the competitiveness of enterprises in the
construction market. Construction company must constantly monitor and research the
external environment in which it operates to respond and adapt to changes that occur
outside.

Regarding the impact of demographic factors on the marketing activities of
construction companies, in 2004-2014 years, it was observed negative dynamics in
guantity of Ukrainian people caused a natural decrease and migration movements.
There was an increase in demand for construction services, such as housing
construction and repair of roads in urban areas, and corresponding decrease in its
rural areas. It was characterized by a gradual aging of the population of Ukraine,
which indicates the presence of mature needs in building products.

Social and cultural marketing factors show fall of the index of human
development and human potential in 2004 - 2014 years, while it was the growth rate
of education rate. Medical sector tends to reduce demand for services ofconstruction
enterprises. Sports facilities received mostly positive trends in growth of the number
for some directions. A positive trend was the higher educational institutions I1-1V
accreditation levels, religious organizations and museums. Number of theaters in the
study period remained unchanged. Negative trends have the higher educational
institutionsl-1l levels of accreditation, the number of libraries, clubs and movies
demonstrators.

Regarding to the natural factors, the country's largest area of land set aside for

agriculture, noted increase of reserves in 2004-2014 years. There was an increase in
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emissions of pollutants and carbon dioxide in the atmosphere. Availability of waste |-
I11 levels of danger in the environment in Ukraine 2000-2013 years received small
reduction. The issue of purification of waste remains unresolved with the overall
increase in environmental charges. It requires entities to work construction with
minimization or even circulation of construction waste and by-products.

Thus, author concludes that demographic, socio-cultural and environmental
factors have their indirect impact on enterprises of the construction industry in the
following areas:

— reducing the number of customers due to reduced population density and a
decrease of population quantity in the country;

— orientation tastes and preferences of the target audience for construction
products of more mature and female character;

— regional reorientation of construction because of migratory movement caused
by the occupation of the eastern regions in Ukraine and ARCseparation;

— increasing demand for construction services in certain areas of socio-cultural
development — construction of sports facilities and religious institutions;

— storage of hazardous waste requires constructionentities to work on
minimizing or even circulation of construction waste and by-products.

Also it is discovered the need for improving governance of environment
marketing factors. Author grounded address special attention to the demographic,
environmental protection, development of health and social care in Ukraine.

Entered further development of the characteristic macro marketing factors and
their impact on the marketing activities of construction companies that, unlike other
approaches, revealed aspects of modern edge and able to respond adequately to the
needs of management of entities to strengthen construction management of marketing
activities.

Using research achievements able to increase the efficiency of management
marketing activity of construction enterprises by timely response to macro factors of
marketing and as a result will strengthen the competitiveness of businesses.
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CURRENCY MARKET OF UKRAINE: CONDITION, PROBLEMS AND
PROSPECTS OF DEVELOPMENT

Purpose is the analysis the current state of the currency market of Ukraine,
identifying the main problems and prospects of its development. This goal is
achieved through the following tasks, there are: to describe the features of the foreign
exchange market of Ukraine; identify trends, define problems and prospects of the
foreign exchange market of Ukraine.

We use different methodology of research such as: theoretical and
methodological basis of the work are domestic and foreign scholars on ensuring the
foreign exchange market. During the research used a set of the following methods:
monographic — the study of characteristics of the foreign exchange market of Ukraine
as an important component of the national economy; system-structural approach — the
study of tendentious changes of the foreign exchange market of Ukraine; statistical
and economic analysis — to assess the level and dynamics of the currency market and
generalization of abstraction — to draw conclusions and summarize research.

This article describes the features of the foreign exchange market of Ukraine and
tendencies of its development. The formation of the currency market in Ukraine is
directly connecte with the processes of development of the Ukrainian state and
reform its economy. Today Ukrainian economy is a typical example of progressive
unofficial dollarization. This leads to currency risk in the event of sharp fluctuations
in the exchange rate. As of 2014, the currency market Ukraine has developed a very
unfavorable environment and socio-politically tense society. During the year the
national currency has lost much of its value. The reasons for this trend are several:
including the negative business expectations, decline in exports, reducing the inflow

of foreign direct investment and significant costs of servicing the public debt,

29



National Bank of Ukraine support payments "Naftogaz Ukraine" for imported natural
gas. It also may include military action, which take place in Eastern Ukraine. In order
to stabilize the foreign exchange market of Ukraine, National Bank has to solve a
problem for a new currency legislation. There are:

— To approval the cooperation program with the IMF, which will help replenish
foreign exchange reserves and support the hryvnia;

— To increase the transparency and predictability of NBU in the currency market,
all banks that provide equal access to foreign exchange intervention NBU;

— to reduce the level of dollarization of the Ukrainian economy by increasing the
attractiveness of hryvnia assets;

— To improve the structure of the domestic currency market on the basis of
international practice;

— To improvement the regulatory framework of the NBU;

To strengt the monitoring currency risk;

— To improve the mechanisms of control and counter speculation;

To stimulate export promotion and providing balance of payments.
Because Ukraine started cooperation with the IMF has already received the first
tranche, more or less stabilized and the currency exchange market of Ukraine in
general, and available improvements in the economy of Ukraine. Also, the National
Bank of Ukraine introduced a range of stabilization measures in the money and
foreign exchange markets of Ukraine, which is also important for many further
operation and development of the foreign exchange market of Ukraine.

Scientific novelty is to identify biased change the current state of the currency
market of Ukraine to outline approaches to stabilization of the studied market.

Generalize the scientific and practical approaches to monitoring the foreign
exchange market of Ukraine, substantiate the need to improve its functioning and
further stabilization.
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OPERATION OF HOLDING STRUCTURESUNDER ECONOMIC
CRISIS IN UKRAINE

Implementation of agrarian reform in Ukraine in the late twentieth century led to
a number of consequences: 1) There was the development of small and medium
enterprises, the formation of farms; 2) Done destruction of intersectoral ties in the
sector of agriculture, destroyed large farms, which combined incorporates all aspects
of production, processing and products sales; 3) The resulting significant disparity
between the prices of agricultural products and means of production (for the latter).

The totality of the above factors led to a deep structural crisis in agriculture,
which was the result of a sharp decline in its profitability and impoverishment of the
rural population. Small agrarian producers do not have sufficient resources for the
conduct of investment innovation production, fixed assets did not meet modern
technology of agriculture. This led to a drop in gross production of most agricultural
sectors and the lack of domestic agricultural products on the Ukrainian market.

These factors, coupled with the growth of competitiveness of Ukrainian
agricultural products as a result of the rapid devaluation of the hryvnia, became a
breeding ground for the emergence of the domestic market largecommodity
agricultural enterprises of corporate type, more known as "agricultural holdings".

The main competitive advantage of agricultural holdings, in addition to
considerable investment of resources is a possibility of synergies as a result of its
own supply of raw materials and further processing, packaging and sales within the
same holding.These factors led to a rapid build-up of production facilities and land
holdings. In particular, already in 2011, the 18 largest holdings were in their use of
land with a total area of more than 3 min. ha. However, negative trends in the
domestic economy and the occupation of large parts of Ukraine last year had a

significant effect on the performance of agricultural holdings that is developed in a
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significant slowdown in land consolidation under the management of large
agricultural companies. World prices of agricultural products during the last three
seasons has affected the financial condition of agricultural enterprises and investment
interest in the agricultural sector as a wholewas paralyzed.

The first of those adversely affected agricultural holdings, shares of which are
placed on foreign exchanges. The total capitalization of Ukrainian companies
compared with the moment of entering the exchange fell more than doubled - from
six to three billion US dollars. It should be noted that management costs take up 30%
of the production costs of produced agricultural holdings, and their share is growing.
Nowadays most companies focuses on the quality of inputs, trying to strengthen
presence in any particular segment and develop infrastructure components. In this
approach, the expansion of the land bank, if it does occur, it is purely local.

We believe that today is an obvious fact that the holding company since the end
of 2013 entered into a new pivotal phase of its development, when there is a
downside to economies of scale, which increases the impact of a number of global
economic and political factors.

Further direction of movement of the holding structures in the system AIC is
quite difficult to predict, however, in our opinion likely have two options:
1) Restructuring the land fund holdings and selling non-core assets and, as a result —
narrowing of specialization;2) Compliance expansive strategy, expansion of the land
bank and the gradual loss of control over its own departments, speed decision
making, increase management costs and moving towards bankruptcy.
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LAND USE OF THE UKRAINIAN ACADEMY OF AGRARIAN
SCIENCES: PROSPECTS OF IMPLEMENTATION THE NEW MODEL OF
TRUST MANAGEMENT

An important criterion of all research institutions must be scientific efficiency,

Innovation, promising scientific decisions.
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UAAS scientific institutions made significant achievements in breeding,
genetics, technology, plant, animal and storage and processing of agricultural
products. At the same time each year goes underfunding institutions that cause
inability to solve pressing problems in the area of scientific support agriculture.

It is obvious that the available resources are used inefficiently UAAS of Ukraine
and require an effective manager and leader with international experience.

In this perspective, appropriate and important experience of Germany, which
corresponds to the principles of market economy and structural policies. So, after the
structure of non-university research associations in Germany consists of 4 major
research centers, which are the most important performers of research funding.

Purpose analysis of restructuring the Academy of Agricultural Sciences of the
GDR and the creation of the concept of functioning of the specialized agency of
management the Ukrainian Academy of Agrarian Sciences (UAAS).

The work as a methodological basis used scientific methods of learning based on
a systemic approach to solution of problems. To achieve this goal used a number of
general and specific scientific methods of research: dialectical, monographic (with
the elaboration of scientific publications), historical (the analysis of the application of
methods and tools restructuring Academy of Agricultural Sciences of the GDR),
systems analysis (the study of the functioning of UAAS and the Academy of
Agricultural Sciences GDR), abstract and logical (in determining the scientific
foundations of the concept of operation of the specialized agencies of UAAS), the
method of analogies and comparisons (the study of international experience),
comprehensive analysis (when forming opinions and suggestions on the task)
statistical (while processing the statistics on the operation of UAAS and the Academy
of Agricultural Sciences GDR) and others.

In order to maintain the competitiveness of Ukrainian Academy of Agrarian
Sciences with international standards, it should be done only research tasks. We are
invited to bring the previous production tasks and non-current assets disposal subject
of mediation — Trust organization. The property trust is not a founder (he loses

ownership of it from the transfer of property manager) or manager (he only manages
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the property and a formal title to the property owner) or beneficiaries until the date of
termination of the trust. Trust only institution transfers in the use of available
resources, and the proceeds directs research activities at the Academy. This process
should take place as soon as possible to UAAS of Ukraine could concentrate on their
immediate tasks.

The experience and the characteristics found of restructurings the Academy of
Agricultural Sciences to of the GDR and the functioning of school trust in the USA
were analyzed, ways of management improving UAAS were suggested.

The author concept functioning specialized agency of UAAS, which is based on
the transfer of the asset management trust for the purposes and in the interest of the
person — the beneficiary.

The study revealed the characteristics restructuring Academy of Agricultural
Sciences of the GDR. Taking into account the Europe an experience of the UAAS of
Ukraine should be considered an important prerequisite for improving the efficiency
of existing resources and self-financing.

The resulting findings can be used to further the effective and efficient land
administration NAAS by transferring asset management trust for the purposes and in
the interest of the person — the beneficiary.

References
1. “School Trust Lands” (2015), available at: http://dnr.state.mn.us/

aboutdnr/school_lands/index.html (access date June 24, 2015).
2. Hadzalo, Ya.M. (2014), “Address National Academy of Agrarian Sciences of

Ukraine to prevent funding cuts NAAS”, available at:

http://oksanaprodan.com.ua/zvernennya-natsionalnoji-akademiji-ahrarnyh-nauk-

ukrajiny-schodo-nedopuschennya-skorochennya-finansuvannya-naan/ (access date
June 24, 2015)
3. Kropyvko, M.F. and Orlova, T.S. (2007), “Organizational forms of

innovation in agricultural production potential of using agricultural science”,

Ekonomika APK, no. 7, pp. 11-18.

36


http://dnr.state.mn.us/%20aboutdnr/school_lands/index.html
http://dnr.state.mn.us/%20aboutdnr/school_lands/index.html
http://oksanaprodan.com.ua/zvernennya-natsionalnoji-akademiji-ahrarnyh-nauk-ukrajiny-schodo-nedopuschennya-skorochennya-finansuvannya-naan/
http://oksanaprodan.com.ua/zvernennya-natsionalnoji-akademiji-ahrarnyh-nauk-ukrajiny-schodo-nedopuschennya-skorochennya-finansuvannya-naan/

4. Martyn, A.H. (2011), Rehuliuvannia rynku zemel v Ukraini [Regulation of
the land market in Ukraine], monograph, Ahrar Media Hrup, Kyiv, Ukraine, 254 p.

5. Sabluk, P.T., Kropyvko, M.F. et al. (2011), “The National Development and
Reform doctrine agroindustrial complex of Ukraine (draft)”, Ekonomika APK, no. 4,
pp. 3-6.

6. Karpenko, O.0. (2015), “Science as a time of great change”, available at:
http://www.silskivisti.kiev.ua/19231/print.php?n=26612 (access date June 24, 2015)

7. “On some issues of financial and business institutions of the National

Academy of Sciences of Ukraine” (2014), available at:
http://www.dkrs.gov.ua/kru/uk/publish/article/102132 (access date June 24, 2015)
8. “On the results of the state financial audit of the efficiency of the use of funds

for research” (2010), available at: http://www.dkrs.gov.ua/kru/uk/publish/
article/60062;jsessionid=78228387BOBDB5ABF8691279920093A7 (access date
June 24, 2015)

9. Tillak, P. and Stepaniuk, O. (2015), “Restructuring Academy of Agricultural

Sciences of the GDR — options for reform of the system of agricultural science in
Ukraine”, available at: http://apd-ukraine.de/images/APD APR 01-
2015 Bericht Agrarforschung_ukr.pdf (access date June 24, 2015)

10. Sabluk, P.T. and Kropyvko, M.F. (2011), Napriamy pohlyblennia ahrarnoi

reformy na suchasnomu etapi rozvytku APK [Directions deepening agrarian reform in
the current development of agriculture Ukraine], NNTs «IAE», Kyiv, Ukraine, 37 p.
11. Tretiak, A.M. (2014), Kontseptualni zasady rozvytku silskohospodarskoho
zemlekorystuvannia silskykh terytorii [Conceptual bases of agricultural land use in
rural areas], NAAN Ukrainy, Kyiv, Ukraine, 23 p.
12.Tretiak, A.M. (2009), “The strategy for Land Reform Policy in Ukraine at the
present stage”, Zemlevporiadnyi visnyk, no. 6, pp. 12-109.

37


http://www.silskivisti.kiev.ua/19231/print.php?n=26612
http://www.dkrs.gov.ua/kru/uk/publish/article/102132
http://www.dkrs.gov.ua/kru/uk/publish/%20article/60062;jsessionid=78228387B0BDB5ABF8691279920093A7
http://www.dkrs.gov.ua/kru/uk/publish/%20article/60062;jsessionid=78228387B0BDB5ABF8691279920093A7
http://www.dkrs.gov.ua/kru/uk/publish/%20article/60062;jsessionid=78228387B0BDB5ABF8691279920093A7
http://apd-ukraine.de/images/APD_APR_01-2015_Bericht_Agrarforschung_ukr.pdf
http://apd-ukraine.de/images/APD_APR_01-2015_Bericht_Agrarforschung_ukr.pdf

UDC 339.722

Vinnytskyi S.1.,

postgraduate student, lecturer of department
of international management and marketing,
Ternopil National Economic University

CURRENT TRENDS IN THE FORMATION AND USE OF
INTERNATIONAL RESERVES

The study aims to clarify the concept of reserves and their purpose, the study of
modern trends in the formation of international reserves.

Theoretical and methodological basis of the study were scientific works of
domestic and foreign scientists on issues related to the management of official
reserves. The study used general scientific and special methods of scientific
knowledge, in particular: abstraction and logical analysis (to clarify the nature of
foreign exchange reserves management process and functions), correlation and
regression analysis (to predict the dynamics of reserves).

Specified the concept of reserves, systematized views of different scientists on
purpose of international reserves. Analyzed current trends in the formation of
international reserves, on the basis of correlation-regression analysis of the dynamics
FX reserves forecast is done.

In terms of developed market economy the main instruments of monetary policy
of the central bank are economic instruments, which effectiveness largely depends on
the effectiveness of international reserves management.

Reserve management is a process that ensures that adequate official public
sector foreign assets are readily available to and controlled by the authorities for
meeting a defined range of objectives for a country. In this context, a reserve
management entity is normally made responsible for the management of reserves and
associated risks. Typically, official foreign exchange reserves are held in support of a
range of objectives, including to:

1 Support and maintain confidence in the policies for monetary and exchange
rate management, including the capacity to intervene in support of the national or

union currency;
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9 Limit external vulnerability by maintaining foreign currency liquidity to
absorb shocks during times of crisis or when access to borrowing is curtailed, and, in
doing so;

1 Provide a level of confidence to markets that a country can meet its current
and future external obligations;

9 Demonstrate the backing of domestic currency by external assets; assist the
government in meeting its foreign exchange needs and external debt obligations; and

1 Maintain a reserve for national disasters or emergencies.

According to the World Bank as of December 31, 2013 the total world reserves
totaled 12.6 $ trillion, representing 16.68% of the world GDP. In 1960 the total world
reserves totaled 0.06 $ trillion, or 4.4% of the world GDP. Thus, for a period of 53
years the total size of international reserves increased by 209 times and the ratio of
gold reserves to GDP - at 3.79 times.

The analysis suggests that the period of exponential growth in reserves was
completed, although the size of international reserves continues to grow, and
according to the forecast in 2017 will reach 14 $ trillion.

The impressive pace of reserve growth in 2000s has become an important issue
on the traditional role of gold reserves in monetary policy.

In addition to traditional views on the appointment of reserves it can be added
the self-insurance from global capital market imperfections. Thus foreign exchange
reserves can be defined as inventories of foreign liquid assets, which owned by the
state, are in the possession and under the direct control of monetary-regulation and is
readily available for use to finance temporary deficit of the balance of payments,
ensuring international settlements of the state by proper number of means of
payment, monetranoyi policy implementation and self-insurance from global capital
market imperfections.

It is interesting that during the global financial crisis, the volume of reserves has
not decreased, but rather grew slightly. This seemingly contradicts the notion of

reserves purpose. It can be concluded that during the crisis monetary authority
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decided not to use foreign exchange reserves to avoid devaluation of national
currencies against the US dollar.
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ESSENCE OF DECENTRALIZATION IN THE CONTEXT OF THE NEED
TO REFORM THE EXECUTIVE POWER IN UKRAINE

The Ukraine’s existing system of executive bodies does not meet the needs of
society. There fore, the country needs to implement a series of reforms of the political
and socio-economic nature, including a comprehensive decentralization aimed at
improving the efficiency of the public sector of the economy and a significant
improvement in quality of life, improving the protection of rights and legal interests
of citizens.

In the field of management the decentralization is understood as the process of
redistribution or delegating functions, powers, people or things from central
government.

A large number of authors have tried to give a generalized definition of the term
"decentralization™ without a specific context, and therefore remains a need to
implement justify the need to carry out these processes in the context of reforming
the current system of government in Ukraine.

The article is to highlight different approaches of contemporary scientists
concerning the understanding of the nature of the term "decentralization™ in the

context of the need to reform the system of government in Ukraine.
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It is important to understand that decentralization itself does not indicate a
weakening of the central government. Decentralization — a rather effective tool for
improving the quality of governance and financial flows.

Decentralization is a very promising idea, the implementation of which can go
for the good of the state. It allows you to strengthen the central government, giving it
the opportunity to focus attention and resources on the tasks of the national level and
exempting it from many current issues that are much more effectively addressed at
the local level. In the future it is necessary to examine the main forms of
decentralization, as well as components of the decentralization process, to be able to
implement reforms of the political and socio-economic nature most fully in the
interests of the government, local authorities and representatives of local
communities.

To achieve this purpose it were used the following methods: dialectical method
of knowledge — the study of the theory of decentralization of the system of
management and public administration; retrospective analysis — to identify key
indicators of the dynamics of country's competitiveness, efficiency of government
institutions and the level of confidence in these people, abstract-logical method for
forming conclusions and generalizations.

The main result of the study is the author's definition of the term
"decentralization”, which is necessary to understand as the complex process of
transition from the current system of state regulation, which provides a high level of
monopolization of power at the level of public administration, to a new system of
social relations that involve the simultaneous increase of efficiency of the country’s
public sector and quality of life of population.

Author’s vision of the term "decentralization" enables to interpret this term with
the position of a technical process, but in terms of a comprehensive strategy that
allows moving away from the current model of governance to a more efficient, which

IS used in most advanced countries.
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Provided by the author study allows to use the term "decentralization” in the
context of improving the efficiency of public administration and pursue the interests
and concerns of the community.
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THE EFFICIENCY OF THE DEVELOPMENT OF ENTERPRISES OF
BUILDING INDUSTRY IN RURAL AREAS

The aim of the article is the substantiation of expediency and directions of
development of the enterprises of building industry in rural areas as the basis for
solving the problem of improving rural employment, increasing its profitability and
ensuring industrial development of rural areas.

A set of the following methods were used during the research process:
monographic — in substantiating the essential characteristics of rural areas, structural
systems of building and building industry; system and structural approach — in
determining the structure of building industry in rural areas and the potential of natural
raw materials for the production of building materials; statistical and economic
analysis — to determine the rational distribution of enterprises of building industry and
evaluate of their effective functioning; generalization and scientific abstraction — to
substantiating ways of increasing efficiency of operation and development of

enterprises of building industry in rural areas.

45


http://uk.wikipedia.org/w/index.php?title=TheFreeDictionary.com&action=edit&redlink=1
http://www.thefreedictionary.com/decentralization
http://uk.wikipedia.org/w/index.php?title=TheFreeDictionary.com&action=edit&redlink=1
http://www.movehub.com/user/114

The essential characteristic of rural areas as an economic formation, social and
economic, industrial and economic structure and spatial basis of production and the
natural environment and places of human activity have been carried out.

This characteristic for building as a multifunctional system with a lot of
relationships and dependencies, the buildings industry with the division on the stages
of production of building materials and directly construction has been carried out and
the structure of building industry in rural areas has been defined.

Raw material potential of the country for the production of building materials
has been characterized. Factors for rational distribution of enterprises with producing
building materials have been determined. The factors of effective functioning of
enterprises with producing building materials have been substantiated.

Comprehensive approach was used to consideration of problems of rural
development of their industrialization through rational allocation and efficient
functioning and development of enterprises with producing building materials.

The obtained results of research are aimed at solving the problem of rural
employment, improvement of living increase its profitability in the countryside
through the rational use of available resources of natural origin through the
development of enterprises of the industrial building industry in rural areas.
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STRATEGIC FINANCIAL MANAGEMENT IN MANUFACTURING
ENTERPRISE

Based on what is happening in the last decade, the transformation of the
financial system, the formation of a single world financial space is more complex
interaction of industrial enterprises with foreign and domestic financial environment,
changing conditions and opportunities of financial activity of industrial enterprises in
the strategic period, exacerbated problems of development and implementation of
management strategies financial resources. Conscious development and
implementation of financial management strategies in financial globalization should
replace gradual movement toward global business.

The study is the development of theoretical and practical aspects of strategic
financial management of manufacturing enterprises, the definition of conditions and
factors that are taken into account in the process of developing and implementing,
developing ways to improve it. Strategic management of financial resources is a
combination of financial and strategic aspects of manufacturing enterprises.

Strategic management of financial resources is one of the most important types
of functional strategies, ensuring efficient use of financial resources, taking into
account the financial globalization and alternative forecasts of external and internal
financial environments.

To provide strategic financial management of manufacturing enterprises in
financial globalization, financial management should be free from national
limitations and should consider and explore the experience of global financial
markets, to take into account the movement of global financial flows.

The financial resources of the company are part of funds in the form of income
and foreign income, designed to meet the financial obligations and expenditure on

providing expanded reproduction. They are formed as a result of industrial and
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economic activity of business entities by obtaining money for the sold goods
manufactured by them, and mobilizing funds in the financial market.

Increasing the financial sustainability of productive enterprise is possible with
business restructuring in the following areas: delineation of property rights between
the owners of the company to determine the economic interests of participants;
elimination, reduction, conservation, lease production and unprofitable assets;
establishment of subsidiaries to increase liability of units and reducing the tax burden.

Financial resources for education sources are divided on their own (internal) and
involved in different conditions (external), which are mobilized in the financial
market and received as redistribution. Financial resources are now in the process of
manufacturing production and investment, and the main focus of the use of financial
resources is financing the cost of production and sales of products and services.

Key problems of enterprises in strategic financial management are: management
of financial flows; shortage of funds; financial plan, budgeting; development of
management accounting; crisis management; financial and economic development
strategy; cost management; organizational structure and other financial services.

For strategic financial management of manufacturing enterprises have used
financial mechanisms of financial management to effectively influence the final
results of the company.

Strategic management of financial resources is one of the most important types
of functional strategies, ensuring efficient use of financial resources, taking into
account the financial globalization of financial forecasts and alternative media.

The main methods related to the assessment and subsequent strategic financial
management are methods of economic analysis and in particular financial analysis.
Based on analysis of the current state of the financial resources of the enterprise is
developing guidelines that would optimize their structure. The article summarizes the
main ways of increasing its financial resources generated ways of raising financial
stability and principles of financial resources to optimize the structure of financial

resources.
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METHODICAL PROVISION FOR ASSESSING
THE EFFECTIVENESS OF SOCIO-PSYCHOLOGICAL CLIMATE
MANAGEMENT OF AN ENTERPRISE COLLECTIVE

During the modern conditions of socio-economic transformations, building of a
high-performance management system becomes the priority goal for enterprise
management. This issue becomes a particular importance exactly in the field of
personnel management, since nowadays a human resource is one of the key
intangible assets and competitive advantages of a company. The essential condition
for effective functioning of HR-management system is an assessing the effectiveness
of socio-psychological climate management, as one of its subsystems.

The problems of assessing an effectiveness, efficiency and quality of
management were considered by such Ukrainian and foreign scientists, as:
Amosov O.Yu., Pylypenko A.A., Goncharuk A.G., Porshnev A.G., Norton D.,
Kaplan R., and others.

However, to the issue of assessing the effectiveness of socio-psychological
climate management still has not devoted sufficient attention among scientists. The
relevance, practical significance and insufficient elaboration of this problem caused
the need of formation and justification the system of indicators for conducting
assessing the effectiveness of socio-psychological climate management.

In this article was justified an expediency of application the term "effectiveness"
to the management of socio-psychological climate. Also were analyzed modern
approaches to determining the structure of HR-management system and proposed to
approach the management of socio-psychological climate as one of its key
subsystem.

A management of socio-psychological climate, like any other managerial
activity, must be effective, comply with mission, strategy and objectives of the

company, and also help to strengthen its competitive positions.
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By the author of this article was improved the methodical provision for assessing
the effectiveness of socio-psychological climate management of an enterprise
collective, which is consists of five stages and based on the position such methods as
MBO, BSC and KPI. Using this approach allows the managers to be able to assess
this process as fully as possible and to make well-informed managerial decisions.

In the article defined and justified the objectives of socio-psychological climate
management, and also presented the list of indicators for assessing the effectiveness
of this process, which was developed by the author. The feature of proposed
indicators system is that it allows to take into account both tangible and intangible
aspects of the of socio-psychological climate management process.

Within developed methodical provision was proposed to use an additive
convolution method for calculation partial and general integral effectiveness
indicators of socio-psychological climate management of a collective.

Qualitative assessing the effectiveness of socio-psychological climate
management is proposed to be carried out by constructing a petal (radar) chart for
partial and general integral effectiveness indicators of socio-psychological climate
management of a collective.

To use verbal-numerical scale of Harrington for assessing the degree of
effectiveness of socio-psychological climate management is proposed.

Further research is planned to focus on identifying and analyzing the impact of
the state of socio-psychological climate on efficiency of industrial enterprises
development.
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THE METHODOLOGICAL BASES OF MANAGEMENT SALES
ACTIVITIES OF ENTERPRISES

The article is devoted to solving current economic problems, such as increasing
the efficiency of sales activities in the business. It was determined the role of sale
activity in management and offered the effective methodological bases of sales
activities of enterprises.

The aim of investigation is the substantiation of methodological bases of
management marketing activity of enterprises: methods, ways and principles of
scientific research on marketing activities. The achievement of this aim is carried out
by theoretical analysis and generalization, taking into account the practical problems
that exist in this sphere. The theoretical and methodical proposition regarding the sence of
distribution activity has been deepened.

In work were used scientific methods: theoretical generalization — to substantiate
the methodology of sales activity management, the system analysis we used during
structuring methods, techniques and principles of scientific research management
marketing.

In general, the method of investigation was based on accepted methods of
economic research. The works of domestic and international scientists were the
informative base of the article.

The article deals with the notion of “methodology” and “method”, their essence
and necessity with respect to the management sales management businesses proved
principles of marketing research. In work the methodological principles for the
management of sales management enterprises and scientific research reveals
principles of marketing activity.

The first time identified the methodological basis for the management of sales

management; solved scientific methods of marketing activities; describes how
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research target market and customers wants; identifies principles of management
sales management enterprises.

The practical significance of the study is a scientific approach to the study of
marketing problems by using methodology developed as a result of the study. The
theoretical and methodical proposition regarding the sence of distribution activity has
been deepened.

The methodical providing was developed for selection by producer of
distributors to the own system of sale. Methodical approach was improved in relation
to forming of the system of sale of new products. The role of the management of the
sales activity as one of the main factors of functioning and development of an
enterprise has been defined.

In marketing and sales, the business functions of marketing the company’s
products and for selling them in a competitive market are organized. The typical
function is organizing and conducting a campaign to market a new product. The
major criteria for estimating the efficiency of sales are increasing of the number of
customers (consumers), the volume of services sold and development of regional
officer, but it can be more successfully if using methodology of management of sales
activity.

The got results of research are soil rot the decision of practical problems in
relation to perfection of methodology of management sales activity and for practical
using in not only Ukrainian economical system. Research results can be offered
introduction in different enterprises and firms that will promote them to effective
development.

The using of the marketing communication for the increasing of the enterprise
effectiveness, the ways of the optimization of the creating and managing of
distribution channels have been further developed.
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NEW APPROACH TO STRATEGIC BUDGET PLANNING Of
ENTERPRISEACTIVITY

Strategic budgeting is an evolutionary stage of development of traditional
budgeting. Two concepts of Beyond Budgeting and Better Budgeting became a basis
of creation and development of strategic budgeting. Notions of Beyond Budgeting
and the Better Budgetingare transformed to the uniform concept of strategic
budgeting.Their technologies have to provide compliance of approach to
management and planning of enterprise activity to modern requirements. It can be
realize if enterprises will develop and use new approaches to strategic budget
planning of enterprise activity. The researches show, in a basis of new approach to
strategic budget planning of enterprise activity have to consider the notions which
providing implementation of the modern requirements imposed to planning.The
system of budgeting of the enterprise has to become part of realization
missionandstrategyprocess.The system of budgeting have to be directed by
maximizing cost of the enterprise, its value for owners and investors.As the most
important component of management, budget planning has to be focused on
optimization and improvement of business processes, that is to provide transition to
process management of enterpriseactivity.

Above-mentioned requirements possibly execute on the synthesis of budgeting
management technologies, such as: activity-based budgeting, balanced scorecard and
value-based management. It should be noted, these technologies are focused on
reorganization of an enterprise management system through optimization of
organizational structure, penetrating all levels and processes. Activity-based
budgeting is focused on creation of budgets for business processes, but not on
functions, directed on realization of process approach to management. Balanced

Scorecard provides subordination of the planning system to the strategy realized by
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the enterprise. Value-based management focuses system of budget planning on
maximizing cost of the enterprise, its value for owners and investors.Research of
theoretical bases and methodical aspects of application of the Balanced Scorecard,
Activity-Based Budgeting technologies, and Value-Based Management showed that
the Activity-Based Budgeting has to become base of development and application of
strategic budget planning, the Balanced Scorecard and Value-Based Management
tools are entered into system of the profitcenters and ofprocess responsibility.

Also, the article is given proposals for the purpose of increase of efficiency
process planning of enterprise activity.lt is expedient to add integration of the
Activity-Based Budgeting, Balanced Scorecard and Value-Based Management
technologies with other of tools of Beyond Budgeting and the Better Budgeting. Most
of the strategy budget planning technologies are solved diversity of the tasks. These
various technologies can be usedin the planning process of enterprise activity on each
of its stages. For example, enterprise wide Information Systems and Rolling
Forecasts expand possibilities of management on updating of plans depending on
change of operating conditions, eliminating rigid attachment to the established values
of indicators. Technologies of a Benchmarking, Zero-Base Budgeting, Customer
Relationship Management are the tools increasing productivity of planning at a stage
of formation of its information base, carrying out the analysis of a condition of the
enterprise, definition of investment opportunities and development of strategy.

In the end of the article the structural and logical procedure of implementation of
the strategic budgeting approach in the enterprise is given.

Researches show, within the concept of Strategic Budgetingcan be created
different approaches to strategic budget planning of enterprise activity. These
approaches can combine various the Better Budgeting and Beyond Budgeting
technologies among themselves for the purpose of increase of planning productivity
when technologies use share.

A new approach to strategic budget planning is aimed at improving the
efficiency of the planning process in enterprises. It provides a connection the

planning with the implemented strategy.
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The article are given results, which are the first steps by the way to full
understanding and implementation of a framework of strategic budget planning of the
enterpriseactivity.
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RESEARCH AREAS OF FACTORS OF MICROENVIRONMENT IN
FORMING OF DEVELOPMENT STRATEGY OF THE MODERN CITY

Purpose of the article — to refine composition factors micro modern city and
identify areas of research of their influence in the formation of territorial
development strategies.

In the study used as a general scientific and specific methods: critical analysis,
comparison and monographic (in identifying approaches to the structure of the
environment, for its factors); analysis and synthesis (when considering individual
components microenvironment); matrix (the positioning of cities according to the
criteria of population growth); induction and deduction (in the compilation of results
and forming conclusions).

The essence and structure factors specified micro modern city. It is noted that
these factors directly related to a specific city and its opportunities, they not only
affect the development of the city, but also to some extent fall under his influence

that determines the importance and relevance of correct and balanced assessment of
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their impact, and develop measures leveling threats and use opportunities. In this
regard, certain areas of research considered micro factors (competitors, customers,
partners) in the formation of the modern city development strategies. It is noted that
the success of the strategic development of the city on the basis of marketing depends
on the consolidation and partnership of local and regional administrations. The
rivalry between the branches of power between the legislative and executive
branches, between the municipality and state agencies, between government and
different groups of users, clients and stakeholders is an obstacle to any development
plans and projects areas. It is proved that the city and the strategic directions of its
development should take into account and effectively reflect the changes in the
environment, consciously change, adapt and use the opportunities that it creates, at
the same time take into account the processes that emerging and developing countries
occur in the inner city environment.

The results of the team of experts that the method of "brainstorming" has chosen
the opportunities and threats that most significantly influence the formation in
Chernivtsi model "Comfortable city", defined as a priority development strategy for
2012-2016.

Practical value of the study results is that they are used in the implementation of
the Strategy Development Chernivtsi, and can be recommended to follow the
organization of interaction between government and different groups of users, clients
and stakeholders in other cities.
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EFFECT OF TOURISM INDUSTRY ON THE SOCIO-ECONOMIC
DEVELOPMENT OF THE REGION (ON THE EXAMPLE
TRANSCARPATHIAN REGION)

Creating competitive in domestic and world markets tourist product — one of the
most important strategic directions of Transcarpathian region. Highly regional
tourism industry will contribute to the welfare and quality of life of the region, the
problem of filling the budgets of all levels, to attract foreign investment, create new
jobs.

The purpose of this paper is to study the current state and features of
development of the tourism industry of the Transcarpathian region, as well as its
impact on the socio-economic situation in the region.

The theoretical and methodological basis of research is fundamental provision of
modern economic science, scientific works of scientists, regulatory and legislative
acts of Ukraine on the operation and development of tourism and tourist activities.

The study used scientific methods, in particular: the methods of theoretical
generalization for the study of theoretical fundamentals of the modern tourism
industry and its impact on development in the region; analysis and synthesis — to

identify the competitive advantages of the tourism industry of Transcarpathia, which
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contribute to increasing the competitiveness of the region; a systematic approach — to
justify the full impact of tourism on the socio-economic situation of the region and its
further development; methods of economic and statistical studies to determine the
dynamics of the socio-economic development of Transcarpathia and its tourism
industry.

The current state and development of the tourism industry, particularly the
Transcarpathian region. The conclusions of the comprehensive development of all
types of tourism in the region include spa, recreation, sports and tourism,
environmental, cultural, historical and other. The main tendencies of development of
the tourism industry in the region over the past 5 years: reduction of tourist activity;
reduction in the number of tourists, especially foreign ones; a significant increase in
the cost of the vouchers sold at lower income derived from the conduct of tourism
activities.

The analysis of the socio-economic development of the Transcarpathian region
for 2010-2014. Based on the analysis the following conclusions: a significant
increase in the number of economically active small businesses; the decline in
employment among the population aged 15-70; an increase in the unemployment
rate; steady growth in wages; decrease in the proportion of people with incomes
below the subsistence minimum; growth in the volume of services sold to the public;
revenue growth in the budgets of various levels.

The analysis revealed the main areas of impact of the tourism industry in the
socio-economic development of Transcarpathia. The expediency of the further
development of tourism in order to increase the level and quality of life, the
competitiveness of Transcarpathia among the regions of Ukraine and the "Carpathian
Euroregion”. Priority directions of development of the tourism industry in the region.

Scientific novelty. An integrated approach to the justification of the impact of
the tourism industry on the economic and social development of the Transcarpathian
region, the mechanisms to achieve its strategic priorities.

The results of the study are the basis for solving practical problems on an

increase in revenues in the budgets of different levels, reduction of unemployment,
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improvement of the health resort, recreational and tourism infrastructure in the
region, as a prerequisite for achieving the strategic priorities of Transcarpathia.
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TERRITORIAL BRANDING AS A TOOL OF SOCIAL AND
ECONOMIC DEVELOPMENT OF THE REGION

The article is devoted to the questions of territorial branding; the mechanism of
territory brand development and advancement in obedience to strategy of regions
development is offered. The modern realities of the Ukrainian society and the state
force to speak not only about the competition of the product brands, but also about
the competition of the territories.

Territorial competition - is above all the market for the investment and tourism,
the market of the labor, ready to live and work on the given territory. Place branding
is an integral part of the political and economic policy of Ukraine and its regions.
Obviously, the success of the territory depends not only on the geographical location,
but also on such factors as the availability and fulfillment of the regional strategy and
self-identification of the regional residents.

The well-made place branding promotes the effective competition for the
investments and tourist flows. In accordance with the intensification of the
competition between the certain regions of Ukraine concerning the share of
consumers, tourists and investment, the brands become the centers of the capital
attraction. In this context, the subject topicality of the place branding is undeniable

and the problem of the regional brand promotion needs to be solved, therefore the
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objective of the paper is to develop a mechanism of the place branding, consistent
with the socio-economic objectives and strategies for the regions of Ukraine.

The strategic development of Ukraine’s regions on the backgrounds of the
branding conception is not a tribute to fashion, but the logical stage of development
of any successful territorial integrity. The positive image of the region ensures the
involvement of the various resources, including financial. In addition, the place
branding forms the cognitive background which allows population to identify one
territory from another.

Considering the experience of the brand formation in the regions of Ukraine it
should be noted that the majority of the regions and cities of Ukraine became brands
not in the process of the meaningful efforts of the branding conception realization but
as a result of the historical and cultural development.

To expand the opportunities for the strategic development of the region and the
increase of the welfare of its population the regions should have the skills to attract
investors, potential residents, tourists, being able to form the clear and positive brand
of its territory.

To ensure the strategic development of the region it is important to create its
brand on the basis of the strategy development. The territorial branding is the most
effective instrument for the region positioning, the process of the brand’s
construction, development and management, which aims to create the strong
competitive region.

The availability of the positive brand will enhance the competitiveness, quality
of life, attract the external and internal resources, and create an attractive image of the
region.

The successful branding indicates the indifference of the administration to the
fate and prestige of the region, the ability to develop the relationships with business
and therefore the region stands a good chance for the development and prosperity.

The noted theoretical and methodological approach to the creating of the
region’s brand on the basis of the regional branding strategy implementation based on

the six stages with the corresponding instruments can play an important role as a
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fundamental for the creation of the effective methods of the territorial brand
management and formation of their development strategies with the consideration of
the strong and weak points and potential of development aimed at increasing of the
welfare of population on the given territory.
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FUNDAMENTAL RESEARCH AS INNOVATIVE CORE OF THE
UKRAINIAN REGIONS

Modern globalization calls prove the ability to create new technologies and
successful struggle for world markets only on the basis of national science, especially
fundamental, because borrowing technology leads to technological backwardness of
the country. Today Ukraine has a high level of basic research in a wide enough range
of scientific fields. Accelerate the development of Ukraine's economy and its
integration into the international space in the medium and long term will be
determined by the results of the use of the existing potential of national science and
increase the role of science as an influential institution and equal partner in the socio-
economic relations.

Modernization priorities of Ukraine's economic development to encourage wider
introduction of advanced scientific and technological developments, providing
impulse to structural changes in the economy by stimulating the production of new
knowledge-intensive high-tech products. In a globalized intense competition requires
the promotion of innovative activities as the best way of improving the

competitiveness of the country and its further development on an intensive basis.

72


http://kbuapa.kharkov.ua/e-book/db/2010-1/doc/2/10.pdf
http://kbuapa.kharkov.ua/e-book/db/2010-1/doc/2/10.pdf
http://evgenysolomin.livejournal.com/282508.html

Challenges that faced Ukraine for science development in the era of knowledge
economy revealed the crucial role of basic research. Modern science demonstrates the
dependence of the practical efficiency of the scientific knowledge of the fundamental
component.

The author conducted grouping regions of Ukraine by the number of completed
and implemented scientific and technical work. Distinguished four groups of regions:
a high level, above average, average and low.

Despite the fact that basic research, which require huge capital investments do
not bring returns in the near future, but rather a long term applied to the use of their
results justified the resulting economic effect.

There has been global trend using the results of basic research, a substantial
increase of their practical significance. Experts estimate that about 10% of new
commercial products and technologies based on the latest results of basic research.
Fundamental research is the direct source of innovation and breakthrough
technologies, promote economic growth through innovation factor.

In most countries basic science developed largely on the state budget and
governments see this as a contribution to future innovative growth. Thus, the most
innovative developed countries the share of expenditure on basic research ranges
from 0.4 to almost 0.8% of GDP.

In Ukraine, the share of basic research in the areas of budget allocation for
funding research and development in 2013 is over 55%, but their share as a
percentage of GDP - only 0.21%.In total funding of research and development share
of expenditures on basic research in 2013 was 56.54%.In 2013 was made 6416
fundamental work orientation (including completed in 1828, or 28.49%), including
funded by the General Fund - 4445 (completed 19.33%) and the Special Fund - 1971
(49.16% completed) work.

By the results of basic research at the expense of the general fund in 2013 was
set up 6755 units of scientific and technical products (NTP), of which 57.5% was
introduced (3886 units). In today's high-tech and dynamic global economy benefit in

the world market knowledge economy those countries that have developed basic

73



science combined with intensive industries. Insufficient funding of basic research
leads to leakage scientific potential abroad and translates into the category of
underdeveloped countries. The state should understand the role of basic research in
ensuring economic competitiveness, do not use the appearance of new sources of
funding for basic science to reduce budget expenditures, but rather increase these
costs.
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THE EFFICIENCY OF LIVESTOCK IVANO-FRANKIVSK REGION

Livestock — one of the most important sectors of agriculture, which has a
significant impact on the state economy as a whole. Therefore, the correct
organization of livestock development in enterprises depends not only supply to the
population of basic foodstuffs, but also processing enterprises of raw materials for
production. Urgent today is to improve livestock development by increasing
productivity, improvement of work and the isolation of the main factors that have
significantly influenced the development of the industry.

The general concept of efficiency is very wide and is used in various sectors of
the economy, including livestock. With the variety of theoretical approaches covered
in the scientific works of domestic and foreign scientists, economists, shows that the
concept of "efficiency” is multifaceted economic category, which should delineate
the criteria of production and economic and socio-economic efficiency in influencing
both external and internal factors, and which can be defined on the basis of aggregate
indicators both at micro and macro. In addition, the general criterion of economic
efficiency is the thrust of which is that to achieve maximum beneficial effect in the
livestock production is possible by rational use of available resources. The term
"efficiency" should be the end result of activity obtained through effective planning

and efficient use of economic resources and sources of their formation and timely

75


http://www.oecd.org/sti/msti.htm

response to business internal and external factors by taking appropriate management
decisions.

Agricultural production is characterized by the influence of various factors
which are closely connected with each other, namely economic, social, natural and
ecological, technological, political and others. The main factors that provide increase
profitability of livestock production in the enterprise of any form of property, is to
increase the productivity of farm animals and poultry, reduce material and financial
costs, per head.

Agricultural production is characterized by a variety of factors that are closely
intertwined and appropriate for mediating various processes. For the production of
this have an impact, above all, natural conditions, changes in the technical equipment
of the enterprises and the provision of manpower, setting new challenges on the
guantity and quality of products and so on.

Key indicators of economic efficiency kormo-wvyrobnytstva is the size and
structure of the feed area, its performance, volume and structure of production of
feed, labor productivity in fodder production and the cost of feed, livestock
production and its economic efficiency. They are calculated mutually interconnected
in a single system, expressed through a mathematical model.

The size and structure of the feed area combined with its performance impact on
production, the structure of assets and vice versa. In turn, the amount of funds forage
and livestock production are interdependent and vzayemoobumovlyuyut each other.
Tvarynnytstva level of performance depends on the level of productivity in fodder
and feed sobivartosti and also puts certain requirements, and thus affects the structure
of forage and feed area funds.

Great reserve increase profitability of livestock production is to improve product
quality. This concerns not only the meat of animals and birds, but also other products.

Equally important in improving the economic efficiency of livestock production
Is given to improving forms of organization and material stimulation of labor. Active
integration of agricultural commodity processors and financial support from the latter

contribute to the modernization of the production base. Another important factor in
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the recovery of the financial condition of the livestock sector should be increased
budgetary funding. Since the state treasury can not afford, it can only solve the
problem through the implementation of state program support and improvement of
agricultural production loans.
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INSTITUTIONAL PROCUREMENT OF ORGANIC AGRICULTURAL
PRODUCTS MANUFACTURING IN UKRAINE

European development vector of Ukraine dictates the necessity to overcome
technical gap between native branches and industries and corresponding branches and
industries in European countries for strengthening their competitive ability. It
especially concerns agrofood products manufacturing on the innovative basis, as
agrarian production is a traditional field of specialization in Ukraine, and it is
characterized by a powerful development potential. Among innovative branches
organic agriculture is developing quite dynamically. However, its successful
development, except available potential, will be greatly determined by the formation
of the corresponding institutional environment where subjects of organic products

manufacturing function.
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Many scientists devoted their works to the problems of agrarian production
formation and development. This scientific problem is highlighted quite closely to the
topic in the works of V.Burkynskii, N.Bieliaeva, V. Vlasova, T.Vovk,
R. Grabovskii, O. Shubravska, S. Kharichkova and others. Along with that other
guestions need separate consideration. These are questions on formation of
institutional manufacturing procurement and organic agrofood products trade in
Ukraine and its harmonization with the corresponding provision of this production in
the EU countries.

For the time being the biggest part of agrofood products, that are manufactured
in Ukraine, is exported as a result of low awareness and paying capacity of native
consumers. Due to the matriculating of customs control the exact data regarding the
volume and the structure of exported organic agrofood products assortment is absent.
It should be mentioned, that for Ukrainian manufacturers it is important to export
organic products with the higher added value, i.e. the main agrofood products,
manufactured of native organic raw materials and to perform economic and
normative protection, aimed at saving their own organic food manufacturing. In its
turn it increases the topicality of standards harmonization and of the certification
system for native organic products of processing industries with international
standards and demands. In addition, organic food products export presupposes special
additional expenses to carry out products quality analysis and to bring its quality level
to the requirements of fastidious foreign customers.

The aim of this article is generalization of the current state of the normative,
institutional and infrastructure procurement of organic agrofood products
manufacturing and state policy concerning its development.

Conclusions after the conducted research can be described as follows: the
characterized institutional environment of agrofood products manufacturing
development creates basic conditions and rules for “the game” for native producers of
goods. Along with that, the Law “About Manufacturing and Trade of Organic
Agricultural Products and Raw Materials” describes some moments not clearly

enough, particularly, temporal moments regarding agreement of terms to perform
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production estimation and to hand the corresponding conclusion (report) over to be
considered by the commission on seasonality of production. The Law describes
fundamentals of organic products export and import too schematically. Yes, it is
difficult to agree with the formulation of article 29 of the Law, which says that
“organic products, imported from other countries, produced according to the
legislation of the country of origin, which is indicated by the corresponding
certificate, marked with signs “organic”, “biodynamic”, “biological”, “ecological”,
words with prefix “bio” and so on should be marked by the text “organic product”
when translated into Ukrainian”. Taking into consideration the fact that the given
definitions (terms) are not identical, explaining them as “organic” to the Ukrainian
consumer will mean abuse of his rights. It would be reasonable to describe the
procedure of performing accounting and control of appropriate use of certified for
organic manufacturing lands, animals and so on in Article 31. Suchlike loopholes in
the law will demand to pass a range of delegated legislations and to update other
normative legal acts in this sphere — Codes and Laws.
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RANKING OF FACTORS THAT INFLUENCE ON PRODUCTION
PROCESSES OF MINING AND PROCESSING OF IRON ORE ON THE
ENVIRONMENT

General trends of reducing the content of useful component and increasing the
depth of development of iron ore deposits causes the growth of anthropogenic impact

even at lower production volumes. Therefore, assessment of the effectiveness of
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various environmental technologies of subsoil management should be based on
systems analysis.

The purpose of the research is developing of methodological approach and
systematic analysis of factors determining the impact of production processes of
extraction and processing of iron ore on the environment, and ranking them according
to the intensity of its impact.

Some stages of system analysis provide carrying out an expert assessments. As
far as to a member of the expert group are often falls under experts of various
specialties, which enables the comprehensive analysis of the factors, then for their
resulting ranking in according to individual rank that was given by experts, the linear
arrangement problem is solved. During processing of materials from collective expert
estimation there are used methods of the theory of rank correlation.

It is proposed to research the influence that performs mining and concentrating
production on the environment, in such order:

1) determining of processes that are related to extraction and processing of ore
raw materials, which cause the greatest violation of the environment (extensiveness
impact analysis);

2) establishing of factors that cause the greatest level of influence of the
aforementioned production processes on the environment (analysis of the intensity of
the impact);

3) identifying of the economic, social and environmental consequences, the
emergence of which mostly is being made by processes of mining and ore raw
materials processing (analysis after-effects);

4) establishing of measures that can mostly prevent the production processes
influence of subsoil using on the environment (analysis capabilities to prevent
negative consequences);

5) determining the most effective ways to enhance environmental activities that
Is undertaken on mining and enrichment enterprises (analysis capabilities of

enforcement action);
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6) establishing of functions of the natural environment that the most changes as a
result of environmental protection measures on mining and processing companies
(analysis of the environment on its reconstruction).

In accordance to set out order it is analyzed and summarized the expert research
results of factors influence of exploitation of iron ore deposits in Krivyi Rig basin, on
the natural environment of the region.

According to results of questionnaires analysis on selected stages of the research
it is found that the among the production processes of mining and processing of
production should be given special attention to the processes of mineral resources
processing. An intensively environmental impact is caused by extraction technique
and technology and processing minerals. The substantial result of the influence of
mining development is worsening of the quality of fresh water impoundments.
Among the ways to enhance environmental protection measures, experts pointed out
the need to increase taxes on pollution. Among the functions of nature that more
changing under the influence of mining it is underlined restoration of reproduction
processes of natural resources in the mining region.
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ENVIRONMENTAL SAFETY OF SMALL HYDROPOWER
CONSTRUCTION AND OPERATION
Considering the fact that construction and operation of small hydropower
objects directly related to the influence on the environment, given processes should
be carried to ensure maximum environmental safety requirements.
Reviewed essence of the main approaches to the formation of environmentally
sound development. One of them is technogenic approach from the standpoint of

existing environmental problems, which is the most extended and investigated. At the
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same time, increasingly significance at formation region development concept in
gaining biosphere approach, which placed the basis ecological systems level of
resistance. The threshold values determines the level permissible resistance influence
for such systems, after then brought to each assignment a nature to achieve an
acceptable contribution to the overall negative impact on the ecosystem of the region

In the course of conducted research proposed necessary to consider two main
factors of ensuring environmental safety. The first factor is consideration of funds
system, which provide it as, actions interested in its profits businesses, well as action
from the side of regional governance, whose interest consists in prevention of social
problems, which are related with the regional negative environmental situation. The
second factor, which requires consideration, is changing in time goal orientation
manifestations of the existing natural - economic entities significance. In this case
long ago created reservoirs over time are losing their initial only energetic purpose,
the same time their importance as objects of recreational, commercial, industrial,
transport and other destinations is greatly increased. Given these time-varying
priorities requires a comprehensive analyzing their use.

One of the concepts, which promotes of increasing of environmental safety
level is a reorientation of small hydro objects functioning from single-purpose to
multi-purpose usage adjacent to places of their location areas.

A result of research had identified preconditions for organization of
multipurpose small hydropower facilities which in turn can be the basic provisions or
establishing environmentally safe managing in adjacent to such objects areas.

Also, taking into account the significant influence hydropower facilities on
course of natural processes, which are accompanied by water bodies ecosystems and
the surrounding areas, mastering of small rivers energy potential should be
implemented with strict binding to their basin.

Considering replacement in time of use priorities of previously formed
territorial nature - economic complexes, must be timely to carry out a comprehensive

analysis of on the subject of effectiveness in the use of such complexes in all possible
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directions, resulting in it becomes possible significant reorientation of targets for the
prospects of their functioning.

Based on the analysis of the most consolidated resource functions of natural
and artificial water bodies, proposed to make up this list their recreational usage, like
no contradicting and strongly supplementing other uses.

Management of development small hydro objects must be based on the fact
that using of water bodies resource functions would be not only optimally mastered,
but also territorially balanced, environmentally acceptable and do not cause
complaints from neighboring regions. In turn, such issues, along with an optimal and
ecologically safe use of the small rivers resource potential, are solved in the basin
approach to development of economically important resource functions planning.
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ENERGY SAVING AS A FACTOR OF ECONOMIC DEVELOPMENT
OF THE ENTERPRISE

Vital activity of economy, meet the needs of the population of any state is
largely determined by the functioning of several basic industries, including the fuel
and energy sector, particularly electricity and efficient (rational) energy use at the
enterprises.

One of the defining conditions for reducing costs at enterprises and increasing
efficiency of production in general is the rational use of energy resources. However,
energy saving way for the development of the Ukrainian economy is only possible
when formulating and implementing further energy saving programs at individual
enterprises, which requires creating an appropriate methodological and methodical
base.

The works of domestic scientists such as: A.F. Diakov, Yu.M. Kohan, H.V.
Nykyforov, S. Sorokina and several others are devoted to the research problems of
innovative development of industry in order to improve efficient use of energy
resources. In the foreign literature these problems are investigated in the works of

such scholars as: D. Denvis, B. Douglas, J. Keppler, B. Santo, R. Foster and others.
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The aim of the article is the theoretical substantiation effectiveness of energy
saving, disclosure of the concept “Energy saving”, its principles and also identifying
the main factors restraining energy saving measures at the enterprises.

Energy efficiency is a comprehensive multipurpose and long-term problem. It
must be resolved with such methods to interest in reducing the consumption of
rational fuel and energy resources not only state, but each producer and consumer of
fuel and energy. Economic interest that is based on mutual benefit in market
conditions — the main requirement, which is the basis to solve this problem.

Forms for manifestation of energy efficiency may be: reduce of energy products;
change in the structure of energy consumption towards replacing more deficient
energy carriers less deficient; reduction of environmental pollution; increase the
coefficient of useful energy use in all sectors of the economy that is accompanied by
almost simultaneous increasing of economic efficiency of the energy economy.

The transition to the market relations requires resolving issues for reducing
energy costs through the use of scientific and technical, economic and organizational
measures of energy saving. One of the main tasks is to develop a new methodology
for improvement and development principles of energy saving policy so that it will
blend harmoniously in the activity of whole enterprise and will not contradict its
industrial policy.

Modern energy saving is based on three main principles: rational use of
electricity, including search and development of new sources of energy conservation;
widespread use of both domestic and industrial accounting devices and regulation of
expense of electricity and thermal energy; introduction of new technologies that
reduce the energy intensity of production.

Therefore, there are the following groups of measures in energy saving that
provide effective energy consumption and rational use of FER: scientific and
technical; organizational and economic; normative and technical; information; legal.

It is obvious that stimulate effective use of energy is an important factor that
provides reduction deficit of the national balance of payments, which increases the

competitiveness of the industry on the international market and reduces harmful
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emissions into the environment. Thus, energy efficiency has to be one of priority
directions of the economic policy of the enterprise.
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THE CLASSIFICATION AND CHARACTERISTIC OF FACTORS OF
INFLUENCE ON INNOVATIVE ACTIVITY IN MACHINE-BUILDING
FACTORIES

The necessary condition for the innovative development of machine-building
factories is the creation and development of appropriate institutional environment in
Ukraine, which encourages the creation, familiarization and usage of innovation. The
comprehensive analysis of innovation in machine-building factories in Ukraine
revealed major internal and external factors that affect the implementation and
development of enterprises.

The aim of the article is to consider conditions and factors that influence on
innovation activity, as well as develop classification and description of key factors
which slowing down and stimulate innovation introduction at machine-building
enterprise.

The theoretical basis of the study are scientific works by local and foreign
scientists, legislative and normative acts of Ukraine. General scientific and special
methods were used in the research process, in particular: a method of generalization
— for the investigation of theoretical foundations of the concept of "factor" and the
analysis of this concept, which is given to other researchers; system approach — for
creation the classification and characteristics of factors of innovative development.

Therefore, there is not clear and unambiguous systems in existing classifications.
Consequently, given classification reviewed and expanding them, we suggest the
following groups of factors that influence the formation mechanism of innovative
enterprises: — the factors of external impact — include the factors of business
environment, which do not depend on it, and have direct or indirect influence and
determine the direction and limits of innovative development;

— the factors of internal impact — influence on the realization of innovative activity in

the machine-building factory, depend on its objectives and strategies, volume and
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quality of available resources, innovative capacity, efficiency of management and
others.

In the article is analysed the definition of "factor" of innovative development,
and those groups of factors which were not taken into account is exemplified. This is
characteristic of factors, which prevent and promote the development of of innovative
activity. There are description of factors, which slow down and stimulate
development and innovation, and those that have influence on global macro-, meso-,
micro- levels.

The system of factors, which influence on innovative development, depends
primarily on the selected classification features. In this case, we suggest our own
classification of key factors of innovative development, which is composed using the
method of multi-classification division into blocks:

- By the degree of controlling;

- By the duration of influence;

- By the degree of influence on the level of innovative development of
enterprise;

- By the source of origin;

- By the nature of influence on innovative development;

- By the nature of interfactorial cooperation;

- By the degree of predictability;

- By the nature of display.

The results of research are the basis for solving practical problems for
concerning the improvement of innovation on machine-building factory. The detailed
investigation of each factor from the above classification will provide an opportunity
to achieve sustainable development at the factory.
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JUDICIAL AND ACCOUNTING EXAMINATION OF CALCULATIONS
ON PAYMENTS TO WORKERS

Process of any research is realized by use of the certain procedure of
methodology of methods — methods and ways of knowledge, used in a specific
sequence. Is not exception and process of judicial and accounting examination which
acts as the research which has been directed on revealing of actual circumstances of
case.

Objective of research became consideration of distinctive features of judicial-
accounting examination of calculations on payments to workers and development of
practical recommendations on perfection of a procedure of its carrying out.

It is brought to a focus that some scientists approve that judicial and economic
examinations is one of methods of the economic control of similar audit, examination
and so on. It is proved, that concerning judicial-accounting examination (as versions
of judicial and economic examination) cannot be considered such statement proved
for the following reasons:

- firstly, judicial-accounting examination is spent during investigation criminal
or a civil case only at occurrence of need in special knowledge for an establishment
of separate actual circumstances of these cases and appointed on the basis of law
enforcement bodies decisions. Thus, if during the activity the enterprise was not
involved in investigation of criminal cases, did not act in a role of the claimant or the
respondent in proceeding civil cases research of the documents reflecting activity of
the given legal person will never been spent by the expert. But it contradicts a
principle of periodicity of the economic control;

- secondly, problems of the economic control differ from problems of judicial-

accounting examination. The task of judicial and accounting examination is the
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establishment of actual circumstances of business which is investigated by
investigatory bodies but not the elimination and preventive measures of offences in
activity of the enterprises revealed during expert research is considered in court,
instead of. That is judicial and accounting examination does not carry out preventive
function which is inherent to economic control;

- thirdly, by means of judicial and accounting examination it is possible to
establish only separate facts of persons’ activity which are participants of
investigation civil or criminal case. The economic control has for an object to
investigate economic activities of the enterprise on the basis of a principle
comprehensiveness;

- fourthly, during carrying out of judicial-accounting examination those
questions which are put before the expert-bookkeeper by the inspector or court and
which list is specified in the regulation of the inspector or definition of court about
purpose of judicial and accounting examination are investigated only;

- fifthly, the expert who in the special order has received permit to carrying out
of expert activity is authorized to spend judicial and accounting examination only;

- sixthly, results of research of the expert-bookkeeper are made out in the expert
form of the conclusion, which after its assessment by the inspector or court maybe in
roles of the proof or sources of proofs of case.

The peculiarities of judicial and accounting expertise of payments for employee
benefits were reviewed on the concrete example.

It has been determined: the bases of purpose of judicial and accounting
examination; structure of a package of documents which were a subject to check at
carrying out of judicial and accounting examination; the list of examinations, ect.

It has been developed practical recommendations for improving methods of
conducting judicial and accounting expertise of payments to workers.
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SOME ISSUES OF LAND ACCOUNTING AND RELATIONSHIPS IN
AGRARIAN SECTOR OF ECONOMICS

The article highlights the methods of own agricultural land calculation. Also,
much attention is paid to land plots operating lease, the legal status of the lease is
considered. The authors show who might be the land lessor and the lessee, the
available forms of rent, the essence of the land lease agreement and some faults in
agreements design and registration, land lease registration in accounting. The authors
pay attention to the problems arisingbetween the lease actors in the course of
agreements.

Rent is accounted in money measure, while it can be paid in three forms: cash,
natural and labor (the lessor is provided services). Land rent is mostlypaid inmoney
and products.

Rent forms, products or services kinds provided as the rent pay and the terms
pay are determined in the land area leasing agreement. This agreement is based on the
template approved by the State Committee of 17.01.2000 p. Ne5 and can be certified
by a notary at the request of the parties.

Analytical accounting rents are recommended to be accounted in the List of
calculation and payment of rent for the property and land. The document indicates the
amount of the calculated land rents and debts to landlords.

Farmers can use settlement checkbook as well for payments to landlords on
rental payments. It is written individually for each lessor acoording to the List. Cash
checkbook is given to landlords after registering in the logbook of issued and

returned cash and checkbooks in an arbitrary form.
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A packing list is issued if the end product is dealt at the expense of rent
payments, and an Act of executed works is issuedin an arbitrary form under works
(services) performance.

Sub-account 913 "Costs of leasehold land™ of Account 91 "General costs" is
debitedwhen calculating the amount of rent for land use and sub-account
672"Settlements for other benefits" of account 67 "Payments to participants” is
credited, analytical accounting on the account 672 in terms of owners of Certificates
for land ownership and land area lease Agreements is opened.

If the land lease agreement provides that the landlord must compensate the
tenant for expenses incurred on land improving, these amounts are attributed to
account 672 debit from account 152 credit.

In case soil quality characteristics loss due to the lessee fault the latter is to
restore the soil fertility or to compensate the loss to the lessor upon termination of
the lease. The accrued compensation to the lessor is recorded on the debit account
952 "Other financial expenses™ in correspondence with the credit account 672. If the
lessee such has insured the risks, the compensation is performed on the expenses of
refund.

The authors have also suggested the ways of improving registration and
circulation of land ownership state certificates. Also, they have highlighted the
procedure of documenting, organization of synthetic and analytical accounting land
lease in agrarian enterprises.

To monitor and analyze the efficient use of land areas it is advisable to open the
first- and fourth orders sub-accounts of balance sheet synthetic accounts 01 as well
as analytical accounts.

In addition to "Field Ne_ » sub-account analytical accounts on land owners are
to be opened. As for the land ownership state act, its identification must be
performed only on appropriate serial number. When the document is identified by the
owner surname, name and patronymic, it only results in some extra time and cost

wasting.
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agreement, operating lease, limited land market.
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FUNCTIONING OF ANALYTICAL SUPPORT OF ACTIVITIES OF
THE ENTERPRISE

The aim of the article is to study the notion of analytic support and its influence
in making managerial decisions at the enterprise.

The article reveals the importance the importance of the analysis for
optimization of the mechanism of the organization reveals, and also relevance of a
technique of the analysis on the basis of systematized analysis of financial statements.
the composition of accounting and analytical support of financial improvement
management business organization. Study of the literature revealed multiple
definitions of accounting and analytical support.

The theoretical and methodological basis of the article is the fundamental
provisions of modern economic science, works of domestic and foreign scientists.
The following methods were used during the research, in particular: analysis and
synthesis — to study the object and subject of study; abstract and logical (theoretical
generalizations and drawing conclusions); constructive and experimental (formation
of management solutions using analytic support).

It has been revealed that the term “analytical support” is used quite limited in the
economic literature in contrast to the term “analysis”. Some authors use the other
concepts related to this concept and do not adhere to a common terminology even
within a single study. Methodological approaches concerning analytical ensuring the
process of enterprise management have been substantiated. It has been established
qualitative criteria of information and their importance for ensuring the effective
management impact has been investigated.

In the conditions of market economy the analysis of a financial condition of the

organizations should serve as the obligatory tool of maintenance of management at
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various levels: microlevel (enterprise), mesolevel (regional), macrolevel that will
promote competitiveness increase in economical scale.

The article deals with the analysis of the financial condition of the company in
assessing value in the process of major structural changes, in particular the selection.
The essence of financial analysis to assess: analyze and emphasize the goals and
objectives of the financial analysis and the direction of its application in the
assessment value of the company as a whole and in the allocation.

Peculiarities of organization of accounting and analytical systems for enterprise
financial decision-making depends not only on the phase of the life cycle, but also on
the enterprise development strategies, risk management, as well as taking into
account the influence of external and internal factors during the cycle of financial
recovery.

It has been established that analytical support — a system of data collection,
which includes grouping information in the right context for management,
preparation of financial and analytical reporting.

It has been clarified that the purpose of analytical providing management of
enterprise is an information base, making and evaluating the reasonableness of
management decisions, identify the degree of their implementation. It has been
proposed 7 forms of disclosure analytical providing in management of enterprises.
This describes the current issues of accounting and analytical support of the
management of financial stability of enterprises. Based on the fact that the methods
of calculation of analytical indicators of financial stability and considered in the
works of various authors, as the main information base that fills with values
calculation formulas of varying degrees of complexity, are indicators of forms of
financial statements, primarily the balance sheet and the report on financial results. In
our opinion, the financial stability analysis should be performed using not only
financial statements, and management that will contribute to the accurate assessment
of the condition of the company.

The article focuses on information support of analysis, which becomes relevant

in a volatile economy and fierce competition. The effectiveness of analysis depends
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on the quality of information systems. Critical review of existing approaches to the

classification of information support of analysis conducted in the article.

Disadvantages of existing approaches were identified. In the article shows the new

approach to the classification of information support of analysis, in which

disadvantages of existing approaches are eliminated. The aim of new approach is to

create common information base, consistent with the objectives of the analysis.
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TASKS AND PRINCIPLES OF CONSTRUCTING ACCOUNTING OF
CALCULATIONS WITH BUYERS AND CUSTOMERS

The aim of the article is to disclose the economic essence and the content of
calculations with buyers and customers, methods of processing operations with
buyers and customers and accounting of calculations with contracting parties in terms
of functioning of informative systems, as well as determine the role and place of
enterprise calculations with buyers and customers.

General scientific methods and techniques of cognition were the basis of the
research for construction of accounting of calculations with buyers and customers. In
particular, in the study: the economic substance of calculations with buyers and
customers and in determining the role and place of the enterprise calculations with
buyers and customers were used monographic, economic and analytical method,;
stages of accounts receivable management — were used systemic and structural
approach.

The economic essence of calculations with buyers and customers has been
disclosed. The role and place of calculations of the enterprise with buyers and
customers has been determined. It has been established corresponding stages of
management of accounts receivable. The main tasks of accounting of calculations
with buyers and customers have been revealed.

An important methodological basis of accounting and economic analysis of
receivables is its science-based classification. Taking into account the practical
requirements in the management of receivables in the work the clarified receivables
classification is represent by different features, taking into account offered

classification principles.
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The present is devoted to theoretical and methodical grounding of thesis and
also to developing of scientifically grounded recommendations regarded perfection of
accounting and reinforcement of intercompany settlements controlling. As a result of
the present research the term “accounts payable and accounts receivable” was
properly interpreted including its economical and legal meaning. It was specified and
added the principles of internal control providing, including control over settlements
transactions regarded account payable and accounts receivable.

In the article the economic essence of settlements, their relations with liabilities
and debts will examined; finding out the margins of this terms’ usage was also
worked out. The authors proposed classification indicators for debit- and credit’s
debts, which were used by working for accounting settlements’ operations. The
author found out the place of settlements among the objects of financial
management’s system as the operation, which are the sources of appearance of debit-
and credit’s debts and cash flows. There is the application of system approach while
explaining the economic essence of settlements and the evidence of their system
character for the preparation of further recommendations for improving organisation
and methods of their accounting. The peculiarities of accounting settlements were
examined, as a result the essence of accounting policy’s interpretation was formalised
and the specific character of accounting means with regard to accounting and
settlements was shown.

The composition and structure of book debts and also their classification and
estimation as the object of accounting and economic analysis are investigated and
specified, taking into account the foreign and domestic requirements of accounting
standards. Some proposals are developed in relation to the evaluation system of book
debts perfection.

The scientific novelty of the research results is to clarify the theoretical
positions and the development of practical recommendations for organization of

accounting of calculations with buyers and customers.
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The results of research are aimed at improving the organization of accounting
of calculations with buyers and customers and can be used in the activity of business
entities.
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OPTIMIZATION OF THE EXPENDITURE STRUCTURE
OF THE ENTERPRISE IN COST OF SERVISES

Cost of goods (works, services) is one of the most important indicators of

economic efficiency of the enterprise functioning. Analysis of costs that form the cost
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Is an important factor for effective system of enterprise management. It allows you to
identify tendencies of change in costs, determine optimality of its structure, the
deviation of the actual costs from the plan, to identify reserves of its decrease.

The relevance of the study is that the costs of the enterprise are one of the most
Important objects of analysis. Ensuring optimal costs and increasing profitability of
services requires constant improvement of the system of governance.

The aim of the study is to highlight the characteristics of cost analysis,
examination of their dynamics, structure and determining the effect of individual
service costs on the financial result.

The cost structure, management system and their optimization has been analyzed
in the article. It has been revealed that the analysis of the formation of a rational cost
structure on the base of factor analysis is relevant. It is not always used in the system
of expense management. It has been substantiated that the method of factor analysis
involves determining the impact of each factor on output indicators.

The factorial analysis in terms of cost management by technology “saving
consumer” acquires particular importance. The essence of this technology is that the
amount of the costs is estimated by consumer, not the manufacturer. It has been
established that the main task of the cost analysis is to identify influence of elements
of cost services on their price and financial performance, and determining reserves to
reduce costs.

The impact of material, labor and others resources to change of the effective rate
has been revealed on the concrete example by means of factor analysis. It has been
calculated change of the profitability level of services from the dynamics of prices for
fuels and lubricating materials. The analysis was based on elimination methods that
characterize the logical method, technique. The impact of each factor on the result, on
condition of abstracting from the effects of other factors was detected alternately on
the base of this analysis.

During the process of calculating the impact of factors on the forming cost of
services of automobile enterprise has been found that costs on fuel and lubricating

materials have the most important value.
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It has been proved that effective horizon for calculation of influence factors on
the formation of costs in the cost of goods (works, services) should be, ultimately, the
level of profitability. It has been established that the optimization of the cost structure
of the enterprise in the cost of goods (works, services) can be achieved based on the
evaluation of their dynamics, structure and factor analysis. Only the latter can
determine the impact of elements and articles of the cost and on the magnitude of the
cost and, as a consequence, the price of services.

The suggested ways of reducing the cost of transport enterprise in the article,
namely:

- changing the volume of transportation services in the whole enterprise;

- restructuring of the volume of transportations;

- reducing the level of variable costs per unit of transport services;

- reducing of fixed costs on all volume of auto services.

Implementation of submitted proposals in practice will allow leading the
structure of costs to the practical level of optimality. These offers may be used by
other entities of this industry.
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ECONOMIC AND LEGAL DESCRIPTION OF
FORMS OF BUSINESS IN AGRICULTURE
The aim of this paper is to define forms of business in agriculture and to
characterize them in terms of economic and legal features.
The theoretical basis of the study is scientific reports of Ukrainian scientists on
the investigated problem, legislative and normative acts of Ukraine. Methodology of
research is the appropriate set of rules for the use of methods and operations, taking

into account the specificity of the subject «Economic and legal description of forms
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of business in agriculture». General scientific and special methods were used in the
research process, in particular, dialectical method, induction and deduction, methods
of formal logic, systematization and generalization, spreadsheet analysis.

Under current law economic activity is divided into one that is carried out to
achieve the economic and social benefits and profits — entrepreneurship, and the
activity purpose of which is not profit — non-profit economic activity.

For doing business in agriculture first of all one needs to choose and officially
register the legally permitted organizational form. Businessmen have the right to
determine the most optimal form of business to implement business idea that will
provide a stable position in the industry, allow minimizing risks and gaining
maximum economic benefit.

The law established that business in agriculture may take the form of private
enterprise, farm, joint-stock company, affiliate company or production cooperative.

A discussion issue is the inclusion to the forms of business private farms and
service cooperatives. The main purpose of private farms is production and processing
of agricultural production for family self-sufficiency. Service cooperatives are
created for services mainly cooperative members and other persons for the purpose of
the proceedings of agricultural activities. Therefore, we believe that this type of
economic activity is not related with the business.

To characterize each form of business we need to research their economic and
legal features. In particular, the legal features: who can be the founder or founders of
the company (physical and / or legal entity); founding document which regulated
activities; who may have ownership of capital; whether the statutory share capital;
what is the procedure regulating land and property relations and the exit from the
company.

Economic characteristic forms of business can make by the following features:
features participate in the distribution of income; liability for the obligations of the
company; participate in the management company; the use of hired labor.

The results of research is the basis for solving practical problems of choosing

the form of entrepreneurship in agriculture. The success of future business activity
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largely depends on the accounting features, rights, responsibilities, risks and
opportunities of each form.
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THE IMPERATIVE MANAGEMENT OF CORPORATION

The aim of the article is a search of theoretical foundation for the development
of effective methods of management corporations as a subject of economic relations
in Ukraine.

The theoretical and methodological basis of the research is fundamental
provisions of modern economic theory, scientific works of domestic and foreign
scientists, normative and legislative acts of Ukraine concerning establishment of the
corporate sector. During the research were applied the following methods: analysis
and synthesis — to study the object and subject of the study; graphic — for a visual
display of relationships between the studied indicators, abstract and logical
(theoretical generalizations and formulation of conclusions); constructive and
experimental (improvement of the management system by the corporations). Methods
of systems analysis and logical generalizations, synergistic approach were used in the
analysis of the essence and economic content of categories “corporate management”,
as well as in substantiation the mechanism of intensify the process of corporatization

in the national economy of Ukraine.
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A legal entity that is separate and distinct from its owners. Corporations enjoy
most of the rights and responsibilities that an individual possesses; that is, a
corporation has the right to enter into contracts, loan and borrow money, sue and be
sued, hire employees, own assets and pay taxes.

The most important aspect of a corporation is limited liability. That is,

shareholders have the right to participate in the profits, through dividends and/or the
appreciation of stock, but are not held personally liable for the company's debts.
A corporation is created (incorporated) by a group of shareholders who have

ownership of the corporation, represented by their holding of common stock.

Shareholders elect a board of directors (generally receiving one vote per share) who

appoint and oversee management of the corporation. Although a corporation does not
necessarily have to be for profit, the vast majority of corporations are setup with the
goal of providing a return for its shareholders. When you purchase stock you are
becoming part owner in a corporation.

Any corporation that is established and regulated by a country's state or

government. This is the opposite of private companies, which are privately owned,

structured and operated to serve the owners of the company. A crown company is
commercially owned by the government. Civil servants partially control and operate
this type of company, which is meant to serve the public interest as determined by the
current government.

A corporation (sometimes referred to as a C corporation) is an independent legal
entity owned by shareholders. This means that the corporation itself, not the
shareholders that own it, is held legally liable for the actions and debts the business
incurs.

Corporations are more complex than other business structures because they tend
to have costly administrative fees and complex tax and legal requirements. Because
of these issues, corporations are generally suggested for established, larger companies
with multiple employees.

For businesses in that position, corporations offer the ability to sell ownership

shares in the business through stock offerings. “Going public” through an initial
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public offering (IPO) is a major selling point in attracting investment capital and high
quality employees.

It has been established regularity of ensuring the effectiveness of corporate
governance at the domestic enterprises; constituent dominants of influence on the
formation and development of corporations in Ukraine have been detected and
systematized. It has been substantiated the theory of institutionalism in increasing the
effectiveness of corporate governance. So, it has been determined that the
improvement of corporate relations is the basis of ensuring the effective functioning
of the corporation.

The scientific novelty of the article is the development of theoretical provisions
and elaboration of the conceptual approach to theoretical comprehension of
understanding the concept “corporate governance” as a specific organizational form,
the essence of which reflects the goals, objectives and structure of the association of
corporate relations as a means of providing them with financial and property rights.

The obtained results are the basis for solving practical problems of corporate
governance at the domestic enterprises. Revealed tendencies allow formulating the
institutional arrangements of improving the management of the corporation that will
enable to manage efficiently the financial part of the process of expanded
reproduction in joint stock ownership.
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THE MARKET OF LIVESTOCK AS PART OF MARKET
INFRASTRUCTURE OF PIG BREEDING MARKET

Analyzing the current state of functioning of the market of cattle production and
the prospects for its further development, it should be noted that the infrastructure of
market of meat cattle breeding is advisable to develop in the following directions:
formation and development of cattle markets; organization of wholesale trade with
products of slaughter; development of a network of certified slaughterhouses.

The aim of the article is the development of theoretical, methodological
provisions and practical recommendations on the functioning of the livestock market
as an element of market infrastructure of pig breeding.

Commonly accepted methods and techniques were used in carrying out of the
studies: a set of scientific methods of abstract and logical method (induction and
deduction, analysis and synthesis, analogy and comparison, normalization and
modeling) — in the study of market infrastructure of pig breeding; monographic,
method of questioning — in substantiating the mechanism of functioning of the market
infrastructure of pig breeding.

The estimation of the current state of functioning of the livestock market as part
of market infrastructure market of pig breeding has been carried out. The ways of

their development in terms of Ukraine's membership in WTO were proposed.
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Functioning of cattle markets is not an element of novelty in the infrastructure
market pigs, but their functioning is outside of the legislation. We consider that some
rules where the size of the market for cattle trade and its components were specified
as a whole, the presence of regulatory authorities, the system for documentation of
the process of trade, etc. should be developed for the trade of agricultural cattle and
poultry.

However, legislative maintenance is necessary for the development of cattle
markets. In our opinion, it is advisable to consolidate legally that if the wholesale
cattle market is within a radius of 150 km — trades will be conducted through the
market, where everything is properly checked.

Economic benefits of functioning livestock markets for meat processing
enterprises will be expressed in reducing costs: a) on the importation of cattle,
reducing agents and reducing transportations; b) for the purchase of livestock: refusal
from services of dealers, the total saving of recyclers — increasing revenues of cattle
producers from the direct selling at the market.

We consider that the functioning of cattle markets allow to solve the following
questions: a) ensure direct selling of producers to customers under the supervision of
the veterinary service; b) the buyer-processor obtains an opportunity to buy large
guantities of cattle, thereby reducing the time, expenditures on transports and
maintenance of a large number of agents that is necessary in the case of gathering the
right amount of raw materials on farms; ¢) owing to this direct contact raw material
producers can directly obtain information on the requirements of processors and the
overall market regarding quality, and the ratio between price and quality.

The theoretical substantiation of the constituent elements of marketing
infrastructure and the mechanism of functioning of the livestock market has been
conducted.

The ways of development of the livestock marketing as part of the market

infrastructure of pig breeding were proposed.
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VALUE OF MENTORING AND BUSINESS INCUBATION FOR
BUSINESS PROMOTION

Considered the world experience of creation and activity of business
Incubators, involving startups from mentors, showed that in the developed world,
they have become a fixture of market infrastructure, effective means of
implementation of promising innovative business ideas and, consequently, a powerful
engine of social and economic development. In Ukraine, despite its launch, business
incubatory movement and mentoring is not yet widely spread and effectiveness
primarily due to the absence of effective public policies to encourage the
development of business incubators, scarcity of financial resources, lack of
understanding by many market actors the role of business incubators as sources of
formation business environment.

This paper discusses the role of business incubation systems as an innovative
new instrument to support the creation and development of small enterprises. Such
incubators can provide local on-the-spot diagnoses and treatments for business
problems, and thereby significantly reduce the failure rate of small enterprises in the
early stages of their development. Establishing incubators and improving their
operations in developing and transition economies will require increased technical
assistance, however, which in turn will call upon the severely restricted resources of
both the countries themselves and international technical assistance agencies.

Business Incubator is a basic element property infrastructure of small business,
whose main purpose is to create favorable organizational and economic conditions
for small and newly established micro enterprises.

Currently, the business incubator is regarded as one of the most effective tools
of supporting small business development worldwide.

You must clearly understand the value of a business incubator as a tool to

support and encourage the development of small businesses is to provide
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comprehensive support for small business implementation of its projects, from
training and business plan to the finished product.

In Ukraine there is a problem also with mentoring for several reasons. Most
mentors nowhere to take especially long, while too little people who made their
startups and for a long time are in this industry. The practice of mentoring is not very
well developed both on the part of market participants, and in terms of start-up
mentors.

Mentoring always goes into coaching, but focuses more on the professional
role of man than specific skills.

The interaction of small and large businesses enables effectively combine
business sensitivity and dynamic response of small firms in management, business
and technical skills and capacities of large enterprises. As a result, created
opportunities that otherwise would have remained lost and inaccessible.

It was found that the interaction of small and large businesses enables effectively
combine business sensitivity and dynamic response of small firms with management,
commercial and technical skills and capacities of large enterprises. As a result,
created opportunities that otherwise would have remained lost and inaccessible. Also
grounded reasons that in Ukraine there is a problem with mentoring (mentoring
practice is not very well developed, both by market participants and in terms of start-
up mentors). Also the fact why it was useful to hold seminars, publish articles in
which start-ups to explain how to work with mentors.

It was found reasons for the slow development of business incubators in
Ukraine, unlike foreign; little experience mentors and all participants of the market,
as opposed to existing, explains how these recommendations will help to increase the
potential of human capital.

The results of research can be used in further research on the development and
creation of business incubators in Ukraine; in the classroom at the university on
"Varieties of stimulating entrepreneurship"; as well as elective courses in economics
to implement build powerful business incubators in Ukraine.
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APPARATUS FOR THE CONTROL OF OUTSOURCING

AS THE MAIN BODY OF MANAGEMENT IN THE PROCESS OF
PROVIDING OUTSOURCING SERVICES
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Economic development and the associated competition encourage business
entities to the development of new management tools, one of which is outsourcing.
Competitive advantages of the enterprise and their further development is largely
dependent upon the effectiveness of the taken decisions in the organizational,
economic and strategic aspects regarding outsourcing, which allows to optimize the
cost structure, increase flexibility due to the use of redundant capacity and to adapt
quickly to external conditions of functioning and improve economic performance.

Management of outsourcing processes in practice is quite difficult task. The
constant control of the outsourcing process, which should perform a specially created
body — the apparatus for the control of outsourcing is very important. It is possible to
Implement most effectively the outsourcing process at the enterprise, minimize any
possible risks, control the quality of the performed services and reduce costs on the
implementation of the outsourcing project thanks to this process.

The apparatus for the control of outsourcing has a single managerial and
technology platform with its processes, tools and knowledge. It allows the company
to reduce the number of errors in the work, reduce the costs for implementation of the
outsourcing project. This is achieved by formalization of procedures. Accumulation
of knowledge and technologies in one device allows you to manage effectively by
this project, to save time and money. Isolated teams that are engaged with testing, by
definition, can not provide consistently high quality. They are headed by different
people and often practice their own approaches to quality management, rely on a
specific set of requirements, etc. The same problem of quality assurance can have
different priorities in different projects. Even more problems arise in working with
external contractors that have their own views on quality standards. The creation of
the device for outsourcing control has to compensate all these disadvantages.

The device for outsourcing control has many advantages:

— asingle independent team of managers and performers that is used in every
new project. It allows you to use repeatedly the expertise of one specialist instead of

trying to create it in occurrence of any new tasks;
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— every time you can be guided by the same principles and approaches.
Besides the handset itself of outsourcing control is constantly improved, absorbing
the advanced experience of quality management and applying it in practice;

— using a model of the control device while managing relationships with
outsourcers, the customer can organize the effective exchange of information —
instead of simply setting tasks and monitoring results of their execution. For example,
the teams that are involved in the project from the side of the customer and the
contractor can apply a single asset base (plans, files, methods, etc.) to ensure
continuity and repeatability of the process and speed up output of the final product.
Each working group can control the quality of the product and, therefore, bear some
responsibility for it;

— in addition, directors and all stakeholders are able to monitor the
implementation of the project and conformity of the results of the initial
requirements.

It is desirable to establish a special body that will manage all outsourcing
process — device for outsourcing control before implementing outsourcing at the
enterprise.

He is authorized to monitor and ensure the quality of the performed services,
coordinate joint actions that are aimed at optimizing costs, promptly identify possible
risks and respond to them very quickly.
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FORMATION SYSTEM MANAGEMENT OF

MARKETING ACTIVITY OF ENTERPRISE
With the development of market relations the national economy analyzes the
organization of production systems. Instead of the traditional approach of previous
years comes view of the organization of enterprises considering the maximum
number of parameters changing environment and in the face of fierce competition.
Most important is to improve the organization of production with the marketing
aspect, as marketing policy determines the efficiency and effectiveness of the

company, management and marketing activities is an important element of the
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enterprise as a whole. Despite the scale of theoretical developments in organization
and management in all areas of marketing management, always remain inexhaustible
problems of implementation and use of its key elements including at enterprises of
meat industry. In the conditions of competition on the market of meat products, the
advantage are obtained only those companies that base their activities on the basis of
information about consumers and focus on them, and it provides for comprehensive
market research, management of goods and pricing, organization effective sales and
its promotion. Thus, growing the role of introduction marketing approach and
information systems that designed to form correct strategic management decisions.

In the enterprise of any size, and the status of marketing in his economic activity
IS important to research and formation marketing potential enterprise activity,
because in the each levels company has specific economic, including marketing
potential.

Implementation of the marketing potential is in a constantly changing market
and economic conditions, which requires constant monitoring and rapid adaptation to
them.

Today the vast majority of businesses operate without a meat industry marketing
department, the main generator of marketing ideas and solutions is the manager or the
functions are performed in sales department.

Implementation of the marketing process differs significantly depending on the
size of the business and not just its functional content. That is why it is necessary to
start with the division of enterprises and their characteristics. It is therefore
appropriate to consider different models of marketing process for small, medium and
large enterprises.

To address global issues related to the specific activities in the field and on the
basis of preconditions use of marketing in the enterprise, a strong case can be defined
as a need for a marketing services for meat processing plants.

Implementation by enterprises marketing-oriented organizational structure

allows optimizing communication between services and structural departments of
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enterprises and avoiding duplication of functions and contradictions between them, to
use marketing instruments of market research

In a market objective it is necessary to create technology marketing. Background
of productive enterprises to be formed before the beginning of the production cycle,
particularly in the agricultural business sector, which is inherent in an unstable
market environment and marketing which has non-system character.

Formulate common task of organizing marketing activities as the maximum
satisfaction of market demands by mastering the profitable competitive position, as a
result raising efficiency of economic activities based on maximizing production and
minimizing costs, measurable improvement.
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THE THEORY OF "FREE MONEY" BY S.GESELL AND ITS
EVOLUTION IN MODERN ECONOMIC SCIENCE

The article aims to identify the feasibility and effectiveness of the theory of
«free money» S. Gesell, using scientific and empirical (experimental) experience of
its application.

Crisis always requires using of «reanimation» of economic institutions. The
Great Depression also led economic science to find alternative ways to overcome the
crisis. One of these ways was offered by S. Gesell theory of «free money».

However, such «money interest-free» (so-called «money that rust») in practice
applied only at the local level, although the theory of «free money» S. Gesell
provided their implementation at national level. Therefore, in science they are also

known as «local currencies».
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Author in this article deduces the evolution and analyzes the main ideas of the
economic theories that justify the feasibility of the using of local currencies in
business practice. There is the scientific biography of the German-Argentine
economist S .Gesell. Also author reveals historical, scientific and economic
prerequisites for the formation of his theory of «free money». There is analyzed
world experience of implementing the theory of «free money» as an alternative way
to overcome the crisis. Experiments in the article allow to describe the current
understanding of the theory of «free money» S. Gesell and to establish the
impossibility of its using in Ukraine due to the economic crisis.

Author reveals that complementary local currencies will able to become the one
of the protective, stabilizing instruments to support the local economy and stimulate
the development of the social sphere. There is established that the introduction of the
local currencies’ systems never accompanied by separatist movements or moods, and
vice versa — contributed the formation of strong horizontal links within the local
community of people, who live and work within a specific territory.

Author reveals that the ambiguous assessment of the causes and particularly the
economic effects of implementing of such currencies make the topic especially
relevant. There are described the features of functioning of payment systems based on
the use of local currencies and the functions, whose analysis will help to resolve
issues like — whether it is useful the implementation of regional currencies in the
Ukrainian economy.

Received results of research help to identify the effectiveness and usefulness of
the theory of «free money» S. Gesell. They are able to be used for substantiate
financial strategy development.
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THE COMPONENTS OF FINANCIAL PROVISION OF
DEVELOPMENT OF THE AGRICULTURAL SECTOR

The aim of the article is the improvement of the financial mechanism for
ensuring enterprise development, enhancing the character of its stimulating and the
efficient use of existing financial resources of enterprises.

Mechanism of financial support of manufacturing processes serves as a regulator
that sets the directions of movement and proportions distribution of financial
resources and provides the basis for the transition of the economy to the innovation
and oriented type. As an integral part of the innovative processes, the mechanism of
financial support of manufacturing processes configured to performance at first, the
traditional process functions: analytical, consolidating, regulatory, investment,
control, and secondly, a specific and cognitive, reflecting the requirements of
activation of intellectual capital.

It is appropriate to consider the mechanism of the financial support of enterprise
manufacturing processes in combination of the process, resource and system
approaches: such as a process, a tool, a system.

Financial support of the production process, as any reproduction process is a
broader concept than financing, which includes the accumulation of funds that are
used for the formation of target funds. Financing is implemented with the help of
these funds. Financial support also includes the process of receiving income, part of
which compensates previously spent in the order of financing the cash and the other

part is a profit.
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In circumstances that require the reorganization of the enterprise, when for a
limited period of time is necessary to achieve enter on the break-even activity and
ensure the sustainable development of enterprises, finding the most effective funding
schemes is becoming a priority task.

The enterprises bear the most significant losses due to lack of formed financial
support strategy. Modern managers should not only rely on classic, long-known
models and mechanisms for resolving the shortage of financial resources. It is very
Important to be aware of the latest scientific and practical developments in the search
for sources of business financing. The following methods of financing are
commonly known today: at the expense of the enterprise; the search of financial
resources through the issuance of financial instruments, emission of bonds; loans in
credit and financial institutions; budget funds of different levels; general forms of
financing of business entities.

The application of the specified methods pushes on a large number of objective
and subjective problems that hinder their implementation. Thus, the main problem in
the implementation of self-financing mechanism is deficiency of funds. Previously
deficiency of liquid funds was liquidated by the use of commercial lending, but it
caused an increase in the period of payments to contractors, staff and budget. Today
the lack of money is one of the most urgent problems the majority of enterprises in
Ukraine.

The mechanism of financial support of production processes is understood as a
specific set of resources and processes that determine the order of coordination of
financial, economic and institutional relations on the formation and use of investment
resources in order to achieve continuity of production cycles, through the formation
of a balanced system of satisfaction needs in the investment of active economic
systems. Two bases of manufacturing processes are in the structure of mechanisms
of financial support:

— functional — the system of financing of productive activity that reflects the

contour and shape of the movement (the accumulation and distribution) of financial
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resources in the process of satisfy the needs of entities in the investments —
production funding in the narrow sense;

— institutional that reveals the patterns of movement of investment and
information flows — financing system of productive activity as a set of indirect
financing of economic processes, relationships and institutions in the economy,
leading from which is the state that regulates the procedure for the formation and use
of investment resources that forms the regulatory, legal, informational and analytical
support — production funding in the broad sense.

Overall, the financial support of the production process — is cyclically and
continuously allover cycle in a sequence of cash flows that provide a variety of
manufacturing projects, beginning with their search and determine, after that their
accumulation is done, structuring of target funds, funding of these elements and
stages of economic process, receive of the revenues as a result of its implementation,
and ending with the distribution of income. One part of which compensates
previously committed funding, and the other — makes a profit, which is subject to
further division and then financial support again goes all the above described cycle.

Financial and economic activity of enterprises is a complex of multistage
mechanism mediated by movement of financial flows. The effectiveness of this
interaction is reflected in the degree of adaptability of enterprises to changes in the
external and the internal environment.

References

1. Ziatkovskyi, 1.V. (2000), Finansove zabezpechennia diialnosti pidpryiemstv
[Financial support of enterprises], Ekonomichna dumka, Ternopil, Ukraine, 215 p.

2. Stetsiuk, P.A. (2005), “Formation of financial resources of agricultural
enterprises”, Ekonomika APK, no. 11, pp. 111-116.

3. Oparin, V.M. (2001), Finansy (zahalna teoriia) [Finance (general theory)],
KNEU, Kyiv, Ukraine, 240 p.

4. Dikan, L.V. and Holub, Yu.O. (2007), “Financial support for the enterprise:
the nature and sources”, Ekonomika rozvytku, no. 3 (43), pp. 65-68.

129



5. Hudz, O.Ye. (2007), “Provision of farm financial resources in a time of
change and stabilization”, Ekonomika APK, no. 3, pp. 46-53.

6. Zhydiak, O.R. (2013), “The problems of the financial mechanism of agrarian
sphere businesses”, BIZNESINFORM, no. 2, pp. 139-141.

7. Zayats, N.E. and Fisenko, M.K. (2006), Teoriya finansov [Theory of
Finance], BGJeU, Minsk, Belarus, 541 p.

8. Zayats, N.E. and Vasilevskaya, T.l. (2005), Finansy predpriyatiy [Finance
companies], Vysh. shk., Minsk, Belarus, 324 p.

9. Romanovskiy, M.V. (2012), Finansy [Finances], Perspektiva; Jurajt, Moscow,
Russia, 520 p.

10. Dictionary of modern economics Macmillan, (1997), INFRA-M, Moscow,
Russia, 607 p.

11. Zell, A. (1996), Investitsii i finansirovanie, planirovanie i otcenka proektov
[Investment and financing, planning and evaluation of project], Bremen, Germany,
240 p.

12. Shimov, V.N. and Kamenkov, V.S. (2002), Slovar sovremennykh
ekonomicheskikh i pravovykh terminov [Dictionary of modern economic and legal
terms], Amalfeja, Minsk, Belarus, 816 p.

13. Blank, LLA. (1999), Osnovy finansovoho menedzhmenta [Fundamentals of
Financial Management], vol. 2, Nika-Centr, Kyiv, Ukraine, 512 p.

14. Azriliyan, A.N. (2002), Bolshoy ekonomicheskiy slovar [Great Dictionary of
Economics], Institut novoy ekonomiki, Moscow, Russia, 1280 p.

15. Bodi, Z. and Merton, R.K. (2013), Finansy [Finances], Vilyams, Moscow,
Russia, 592 p.

130



